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Here’s what National Steel 
accomplished in 1948 


Sates hit an all-time high... 


Our customers’ demand for steel continued 
unabated during 1948, resulting in total 
sales of $436,522,051, an increase of 32.7% 
over the 1947 figure. We directed all our 
resources—and developed new ones—in an 
effort to keep pace with requirements, and 
by so doing, achieved the greatest volume 
of production in National Steel’s history. 


and operating costs seared, foo 


Even record-breaking production and sales 
could not completely offset the ever- 
mounting spiral of material, wage and 
construction costs. Consequently, once 
again the ratio of net income to sales failed 
to match prewar standards. 


Employees carned more money... 


National Steel’s 1948 production record 
bears eloquent testimony to harmonious 
relations between employees and manage- 
ment throughout the year. This excellent 
spirit of cooperation resulted not only in 
more sales, but also in the largest number 
of employees, their highest average annual 
earnings, and the greatest total payroll 
($110,709,056) in our history. 


aud 30 did stockholders 


Our net earnings for 1948 were $40,121,506, 
equal to $16.35 a share on 2,453,900 shares 
—a substantial increase over 1947. We 
paid $5.00 per share in dividends, as com- 
pared with $4.00 in 1947, and distributed 
a ten per cent stock dividend in December. 


Construction completed from 1946 to 1948, 


plus the current program, will amount to 
more than $130,000,000. Among the facili- 


ties now under construction are the tw 
largest stationary open hearth furnaces i : 
the industry, and a 400-ton per day plan: 
for oxygen production. New electrolyti- 
facilities will be in operation shortly, an: 
additional iron ore and coal properties ar: 
currently being developed. The continued 
upward trend of-construction costs throug!: 
1948 compelled us to retain a substantiz| 
portion of earnings. The combined effect 
of these costs and capacity operations 
necessitated higher depreciation charges. 


fo ensure an abundance of stecl in the future 


In view of the steel industry’s large-scale 
expansion, we believe that steel supply will 
be adequate to meet demand within a short 
time. At present, the future outlook is un- 
certain. But thoroughly modern plants and 
equipment and a highly skilled and ex- 
perienced organization give us confidence 
that National Steel will be able to meet 
future conditions to the best advantage of 
employees, stockholders, communities in 
which our plants are located, and the 
nation at large. 


Y fi tess 





1948 AT.A GLANCE 
1948 1947 
$436,522,051 $328,957,189 
439,107,387 330,836,584 
Materials, services and 
other expenses 
Wages and salaries 
Depreciation and 
depletions s sce. ce: 
Interest and expense 
on long term debt 
Total taxes 39,148,113 24,529,848 
Net earnings 40,121,506 _ 26,838,788 
Net earnings per share $16.35 $12.03 


*In addition to the amount of wages and salaries paid for 
production in 1948, National Steel paid $3,735,870 
for work on construction, making the actual total payroll 
$110,709,056. In 1947, the total payroll was $95,113,863. 


230,101,169 
106,973,186* 


175,251,290 
90,106,223* 
21,506,270 12,853,292 
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Economic Effects Of 


Our Aging Population 


: Age pattern has changed since 1900, when 4.1 per 
cent of population was over 65; 1950 proportion 
will be 7.7 per cent. Poses many economic problems 


y 













Bs in 1900, practically half a 
century ago, only 4.1 per cent 
(less than 3.1 million) of the coun- 
try’s 76 million population were in 
the 65-years-and-older bracket. The 
census of 1950, according to Govern- 
ment forecasts, will show more than 
11.2 million over 65 years of age, 7.7 
per cent of the estimated 146 million 
population. By the end of the cen- 
tury the over-65 population is expect- 
ed to reach 22 million—13.2 per cent 
of the total. ‘Thanks largely to the 
advances in medicine and in public 
health work we are a sturdier people 
today than we were 50 years ago, but 
other factors have helped to increase 
the proportion of older people in the 
population, among them the virtual 
shutting off of immigration over the 
past quarter century and the declining 
birth rate during the depression, 
which combined to lower the relative 
importance of the younger age 
groups. 


Oldsters Increasing 


How greatly the over-65 group has 
increased relatively since 1900 is clear 
from a glance at the accompanying 
tabulation. Not only have the old- 
sters far outstripped the younger 
brackets relatively, but since 1900 
have moved ahead at practically three 
times the rate of gain for the popula- 
tion as a whole. And despite the 
great decrease in infant mortality, it 
is predicted that by 1955 the number 
of persons over 65 years of age will 
exceed the number under five years of 
age for the first time since records 
were kept. By 1990, the over-65 
group will outnumber those under 
hive years of age by two to one. 

A half century ago the over-65 
group was not regarded as posing any 
particular social or economic prob- 
lem. The old people in the popula- 
tion were relatively few and those 
who had not accumulated sufficient 


MAY 4, 1949 








U. S. Population by Ages 


In Millions ~ 


Age Group 1900 *1950 Increase 
All ages ........ a76.0 al45.5 91.4% 
Under 5 years... 9.2 12.1 32.4 
5-19 years ...... 24.5 35.9 46.0 
20-44 years ..... 28.6 55.7. 94.5 
45-64 years ..... 10.4 30.7 194.9 
65 years and over 3.1 11.2 263.4 





*Bureau of the Census forecast, already proven 
to be too low but probably dependable as to rela- 
tive age distribution. a—Total population. 





means for their own support, or could 
not be absorbed into the families of 
relatives, were cared for in alms 
houses. Some continued active in 
business or the professions, or served 
in the legislative, judicial or admin- 
istrative branches of government. 
Active or inactive, however, they 
were not regarded as a group apart. 
Some people were physiologically old 
at 50, and others were physiologically 
young at 80; and that was that. 
The .picture has changed greatly 
since 1900. The proportion of older 
persons in the population has about 
doubled, while numerically they have 
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almost quadrupled. urthermore, 
their life expectancy has increased— 
at 65 it is almost 14 years, against 
less than 12 years fifty years ago. 

Industrialization of the country has 
complicated the social phases of the 
problem of the dependent aging, since 
it is largely responsible for the shift 
to the cities. In 1900 about 40 per 
cent of the population lived in cities ; 
today the urban percentage is around 
60 per cent, and by 1950 it will be 
higher than that. Housing deficien- 
cies and the trend to small homes and 
apartments, along with the fact that 
today’s older generation has fewer 
children to contribute to its support,, 
have created issues which the politi- 
cians have been quick to capitalize— 
witness the countless schemes for aid 
to old people. Many of them are fan- 
tastic, but most of them gain varying 
measures of support from our elected 
officials, who sense their vote-getting 
possibilities. 

Under the ever-widening scope of 
the Social Security program more 
than 1.5 million persons now receive 
survivor benefits in addition to the 
2.5 million who receive Federal- 
State old age grants. The increasing 
number of private and governmental 
plans for retired workers further 
swells the number of persons who no 
longer produce but must continue to 
consume. Others, more thrifty in 


their younger years, or luckier, exist 
on life insurance annuities or on in- 
come from investments. 

The economic implications of the 
rising average age level of the popula- 
tion stem from the changes it entails 
in the relative importance of the vari- 
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ous age groups, from children under 
five years on through the upper 
brackets. In 1900 the group of per- 
sons under 20 years of age represent- 
ed 44.4 per cent of the population ; 
in 1950, the Census Bureau estimates, 
the percentage will have dropped to 
33.1 per cent. By 2000 it will be 
down to 25.7 per cent. In this cate- 
gory are two groups. The “infant 
class” already has passed its numeri- 
cal and percentage peaks and will 
continue to decline; by the year 2000 
it will number less than 10 million, 





according to current estimates, and 
will represent but six per cent of the 


‘population. The 5-to-19 group will 


not reach its peak at 38.4 million until 
1960, but thereafter will drift down- 
ward, to 32.2 million by the end of 
the century. 

The trend in these groups indicates 
a long range decline in the relative 
importance of such items as baby 
foods, toys, infant apparel, furni- 
ture, etc. Over the next decade at 
least the indicated rise in the school- 
age group foreshadows a relatively 





heavy demand for school» supplies, 
teachers, schools, and so on. Over 
the years the percentage of children 
between five and nineteen who attend 
school has risen, from 60 per cent in 
1900 to 75.8 per cent in 1947, and 
since the percentage bids fair to con- 
tinue upward, the effect on the school 
goods market of a decline in the num- 
ber of school age persons after 1960 
should be modified. 

~The number of persons in the low- 
er working age group, those between 

Please turn to page 23 


Ten Growth Stocks With Good Income 


Issues represent companies with above-average rate 
of growth in recent years, which should continue 
in the period ahead. Quality good, income liberal 


| opeee market conditions, with in- 
vestor apathy permitting good 
quality stocks to drift around at levels 
which have placed incomes on the 
bargain counter, offer many oppor- 
tunities for acquiring well-established 
issues which combine liberal yields 
with unusual possibilities for long 
term growth. A group of such issues 
is presented in the accompanying 
tabulation. 

The list is made up of moderately 
priced issues with one exception, the 
blue chip International Business 
Machines’ which currently sells 
around 161. On a cash basis the stock 
yields only 2.4 per cent but, with the 
5 per cent stock dividend disbursed in 
January considered as cash, the yield 
exceeds 7 per cent. Its quality is 
beyond question. It has paid divi- 
dends in every year since 1916, has 
operated at a profit in every year 
since its organization 38 years ago, 
and in every year but three since 
1921 profits have exceeded the net of 
of the preceding year. 


Diversified Group 


The remaining nine issues repre- 
sent as many different industries. 
Each of the corporations whose 
shares have been chosen has paid di- 
vidends over substantial periods. 
General Electric, the senior in this 
regard, has an uninterrupted  divi- 


dend record dating from 1899. Two. 


others have records  alfnost 


4 


as 


lengthy : Texas Company and Kroger 
Company. Each has paid dividends 
in every year since 1902. 

Other companies in the list have 
rewarded stockholders with dividends 
over long periods. All but two of 
them made payments right through 
the depression of the early 1930’s and 
through World War II. In this cate- 
gory are Firestone Tire, General 
Foods, International Harvester and 
Philip Morris. Johns-Manville Corp. 
omitted payments in 1933 and 1934 
but otherwise its disbursements date 
from 1926. Celanese, dividend-pay- 
ing infant in the tabulation, has dis- 
tributed cash to common stockholders 
in every year since 1939. 

Growth characteristics of the vari- 
ous corporations represented by the 
stocks are apparent from comparing 
sales and earnings per share in 1937 


Ten Good 


with sales and net in 1948, as well as 
by contrasting the net worth per 
share for the two years selected for 
comparison. In many instances the 
growth has been spectacular. Sales 
of Celanese, for illustration, were al- 
most seven times as great in 1948 as 
in 1937, General Electric’s sales in- 
creased almost five times and those 
of Firestone Tire and Philip Morris 
more than four times each. 

Earnings per share present a sim- 
ilar pattern. Celanese also is in the 
lead here with 1948 net more than 
nine times 1937 earnings; Firestone 
Tire’s net for last year was three 
times the amount earned in 1937. 

Yields are liberal. On the basis 
of 1948 payments, which none of the 
ten should have difficulty in dupli- 
cating this year, annual returns at 
current prices range from 4.8 per 
cent to 8.8 per cent. The quality 
of the shares, the liberal returns cur- 
rently. afforded and their above-aver- 
age growth characteristics qualify 
them for consideration as additions to 
existing portfolios. 


Grade Growth Stocks 


Earned +Net Worth Divi- 

c—*Sal Per Share Per Share dends Recent 

1937 1948 1937 1948 1937 1948 1948 Price Yield 
Celanese ....... $34.0 $230.4 $0.70 $6.61 $2.16 $17.01 $2.20 25 88% 
Firestone Tire...a156.8 a633.9 4.59 al13.34 a33.73 a96.07 4.00 48 8.3 
General Electric. 349.7 1,632.7 2.20: 4.29 10.55 21.33 e2.00 37 5.4 
General Foods... 133.1 463.3 168 4.25 11.20 23.17 e2.25 41 52 
Inter. Bus. Mach. 31.8 162.0 3.22 h10.68 15.83 h40.34 h3.81 161 £7.4 
Inter. Harvester. a351.9 a945.5. a2.10 a3.92 a19.20 a36.12 1.70 24 7.1 
Johns-Manville : . 60.2 173.5 180 5.22 13.28 33.19 2.00 34 5.9 
Kroger Company 244.8 825.7 1.62 5.07 26.56 40.72 3.00 49 6.1 
Philip Morris.... 638.5 6171.3 b1.37. b2.60 b11.62 b28.40 eg2.00 42 248 
Texas Company. 376.2 1,080.9 5.02 1203 42.03 71.67 c3.00 54 5.5 


* Millions. + At year-end. a—Year ended, October 31. - 
2% per cent in stock. e—lIndicated current rate. ~ HPitm geet ed 
including extras. h—Adjusted for 5 per cent stock dividend distribut 


b—Year ended March 31. c—Also paid 


January, 1949. 
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Companies Benefiting 


From Heavy Construction 


Heavy machinery group's earnings improve from 
substantial gains in public works, new roads 
and airports, and expansion of utility plants 


eavy construction work on both 
public and private projects got 
fairly under way in 1947 and increased 
appreciably last year. The outlook for 
1949 indicates an even greater vol- 
ume, and some of the jobs undertaken 
will continue for two or. three years. 
The increase in this type of work 
is apparent in statistics for engineer- 
ing construction awards compiled by 
Engineering News-Record. For the 
first 16 weeks of this year the cumu- 
lative total reached $2.3 billion, or 22 
per cent above the corresponding total 
one year ago. Engineering contruc- 
tion awards in the private field were 
26 per cent above those of a year ago 
while public construction rose 18 per 
cent above the 1948 period. At this 
indicated rate, total engineering con- 
struction awards would reach ap- 
proximately $7.5 billion this year 
compared with around $5 billion in 
1948. Meanwhile highway construc- 
tion has been gaining impetus and 
Congress has approved $3.7 billion 
for flood control and land reclamation 
projects. 


Set New Records 


The financial record of companies 
which manufacture construction ma- 
chinery and equipment showed new 
high marks for sales and earnings 
last year. Link-Belt and Marion 
Power Shovel made all-time highs in 
both respects. Blaw-Knox, Caterpillar 
Tractor, Fairbanks, Morse, Gar 
Wood Industries and Ingersoll-Rand 
reported new records for volume in 
peacetime years and all-time highs in 
earnings. Gardner-Denver and Bu- 
cyrus-Erie established new highs for 
sales although operating results were 
off somewhat while Worthington 
Pump & Machinery set a new peace- 
time high for sales. Chicago Pneu- 
matic Tool’s earnings climbed to an 
all-time high while total dollar volume 
was down only slightly from 1947. The 
only company in the accompanying 
list which did not set a record of this 
MAY 4, 1949 





U. S. Steel 





ee " " ee, 2 
Building for Tomorrow 


kind was R. G. Le Tourneau, a lead- 
ing manufacturer of earth moving 
machinery and equipment which man- 
aged to reduce its net loss per com- 
mon share from $6.33 in 1947 to 77 
cents in 1948, 

Generally speaking, therefore, re- 
sults for the group improved consid- 
erably last year over 1947 and over 
most other years. There seems to be 
no question but that operations will 
continue at a high level in 1949. Com- 
panies which already have reported 
for the first quarter of this year— 
Blaw - Knox, Caterpillar Tractor, 
Gardner - Denver and Worthington 
Pump & Machinery, for example— 


- 






have made highly tavorable compari- 
sons with last year. This is especially 
noticeable in the returns made by 
Caterpillar Tractor and Gardner- 
Denver, Gar Wood Industries, which 
has had an unstable earnings record, 
reported a smaller net for the first 
fiscal quarter than for a year ago but 
income may pick up during the next 
several months. In 1947 a deficit of 
$2.7 million was reported’ on sales 
of $32.9 million; after writeoffs ag- 
gregating nearly $1.4 million in 1948 
a profit of nearly $2.1 million was 
realized on sales of $34.7 million. 

Although a considerable volume of 
work is ahead for construction and 
allied companies which utilize heavy 
equipment, the fact remains that back- 
logs have been receding for the pro- 
ducers of such items and that new 
bookings have begun to decline. This 
may be, of course, a temporary situa- 
tion since it is possible that replace- 
ment needs later on this year will 
bring a flood of new orders. 


Typical Bookings 


Some recent reports show the 
following: Blaw-Knox, unfilled or- 
ders as of March 31 down $3.5 mil- 
lion from January 1; Gardner- 
Denver’s favorable earnings due pri- 
marily to the fact that company filled 
and shipped a substantial part of its 
backlog for repair parts while unfilled 
orders for complete machines also de- 
clined ; Link-Belt’s backlog at the end 
of March, $44.7 million vs. $49.7 mil- 
lion as of January 1; Worthington 
Pump & Machinery’s current book- 
ings about 12 per cent below the av- 
erage for 1948. 

But whether or not new orders 
begin to come in at a favorable rate 
within the next few months, the 
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Leaders in Heavy Construction Equipment Field 


7-—Sales—_, -———Earned Per Share——, 


(Millions) c~Annual—, -—1st Quarter— 7-Dividends—, Recent 

1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Blaw-Knox ........... $55.6 $68.7 $2.19 $2.87 $0.58 $0.66 $1.25 $0.25 14 
Bucyrus-Erie ......... 56.5 69.1 3.81 3.54 N.R. N.R. 1.50 0.40 15 
Caterpillar Tractor .... 189.1 218.0 5.29 7.32 148°. 2.55 3.00 1.50 58 
Chic. Pneumatic Tool.. 31.9 31.8 10.41 11.21 N.R. N.R. 3.00 0.50 28 
Fairbanks, Morse ..... 89.6 98.7 7.05 9.59 N.R. N.R. 2.50 0.50 38 
Gar Wood Industries.. a32.9 a34.7 aD2.78 a1.89 0.44 b0.08 None None 5% 
Gardner-Denver ...... 21.0 22.0 2.88 2.86 0.53 1.04 1.70 0.70 19 
Ingersoll-Rand ....... 96.4 117.0 803 884 N.R.N.R. 5.00 1.75 59 
Le Tourneau (R. G.).- 24.4 19.0 D6.33D0.77 N.R. N.R. NoneNone 12 
Link Belt ............ 87.3 106.0 . 8.68 14.37 N.R. N.R. 5.50 3.00 61 
Marion Power Shovel.. 19.9 29.7 3.55 488 N.R. N.R. None None 7% 
Worthington Pump.... 85.0 92.0 5.86 517° 1.34 1.42 1.25 0.50. 15 





*Declared or 


aid to April 27. 
D—Deficit. 


N.R.—Not reported. 


a—Year ended October 31. 


b—Three months ended January 31. 
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Sound Investment Rules 


A successful program requires selection and timing 


of purchases to be kept consistent with objectives. This 


is the concluding instalment of a two-part discussion 


He determined the invest- 
ment objectives appropriate to 
his personal circumstances and the 
division of his funds among various 
types of securities which will meet 
these objectives, the individual is 
faced with the problem of choosing 
desirable issues in each of the cate- 
gories in which he is interested. It 
is here that many investors depart 
from sound practices. Even if they 
avoid unattractive securities, they are 
apt to select individual issues without 
sufficient regard for diversification 
and balance, thus achieving a hodge- 
podge rather than a_ well-planned 
portfolio. 


Selection Procedure 


In theory, and to a considerable 
extent in practice, the investor should 
first determine which industrial 
groups occupy a favorable position 
and go on from there to choose the 
individual issues in each such group 
which offer the greatest investment 
value at current prices.. In selecting 
promising industries, both their cyc- 


° 


lical prospects and their position 
with respect to long term growth or 
retrogression factors should be taken 
into consideration. Where the ob- 
jective is maximum safety of princi- 
pal, however, these matters lose part 
of their normal importance, since such 
an objective can be achieved only in 
high grade securities which by defini- 
tion enjoy a large margin of interest 
or dividend coverage even under ad- 
verse business conditions, but show 
little if any price enhancement when 
business is improving. 

Another industry characteristic 
which merits examination is the de- 
gree of cyclical stability displayed 
by sales and earnings. Those desir- 
ing relatively conservative common 
stocks offering good continuity of in- 
come return should avoid fields sub- 
ject to wide fluctuations whereas 
those who wish (and can afford) to 
seek large profits should concentrate 
their search within such fields. 

There are several cases in which 
it is unrealistic to postpone the se- 
lection of individual commitments 








Golden Anniversary Packard 


Celebrating its fiftieth year in business, Packard Motor Car Company this week 
placed on display a complete new line of Golden Anniversary automobiles and 
introduced the Ultramatic Drive, a non-shift device using a torque converter 
for acceleration and positive mechanical drive for cruising. This drive is being 
offered initially as standatd equipment on the 160-horsepower Custom Eights. 

















until a group of attractive industries 
has been chosen. One of these arises 
due to the fact that a large number 
of enterprises cannot be classified in 
homogeneous groups such as steel, 
electric utilities or shoe production, 
either because their activities are so 
widely diversified that they cut across 
industry lines or because they are 
specialty situations which defy classi- 
fication altogether. Again, it is not 
uncommon to find that in a given in- 
dustry a fortunate few have excellent 
prospects at the same time that others 
face a decline in earning power. Thus, 
the rule that favorably situated indus- 
tries should be chosen before an at- 
tempt is made to select individual 
securities should be confined in its ap- 
plication to the homogeneous groups, 
all of whose members will be af- 
fected more or less equally by a given 
set of business conditions. 


Difficult Task 


When the investor’s search nar- 
rows down to individual companies, 
the foreseeable outlook for each again 
becomes a matter of major concern. 
But it is a waste of time to attempt 
to gauge the prospects of any enter- 
prise so closely as to permit getting 
in at the bottom and out at the top 
of a medium term or even a major 
move in its stock. It is seldom pos- 
sible even to conclude with assurance 
that, of two issues each apparently 
possessing excellent prospects, one is 
definitely the better buy. This is an- 
other reason—in addition to protec- 
tion against unforeseen developments 
—why diversification is essential. 

The company’s earnings and divi- 
dend record, the degree of dividend 
coverage by current earnings and the 
financial position are all important 
factors to consider. Diversification 
of products and markets is an impor- 
tant advantage; steady widening of 
diversification in either or both of 
these respects (where the nature oi 
the business makes it possible) is an 
indication of progressive manage- 
ment. A strong competitive position, 
evidenced by a stable or preferably 
a growing share of the available 
business, ts essential. 

Where stability of income is de- 
sired, the capitalization should not 
be topheavy with debt. On the other 
hand, the leverage factor provided 
by a large senior capitalization is an 
advantage when commitments in 
speculative common stocks are under- 
taken during a period of improving 
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earnings. Similarly, purchases should 
usually be confined to securities of 
the lower cost units in an industry, 
but when the individual has good rea- 
son to anticipate an increase in the 
group's production volume and sell- 
ing prices, the stocks of the high- 
cost producers make the best specu- 
lative vehicles. Finally, the investor 
must be convinced that the price is 
reasonable—not above call price nor 





on an unduly low yield basis for a 
bond or preferred stock, and not 
statistically too high for a common 
stock. 





This brings up the matter of tim- 


ing, an important subject on which, 
unfortunately, not much of practical 
value can be said with any great 
assurance. 
bonds 
stocks should not be purchased when 


Obviously, high grade 
and non-callable preferred 





interest rates are likely to show a 
substantial rise, for such issues sell 
on a yield basis. Similarly, common 
shares and low or medium grade 
senior securities should be avoided 
when they are historically or statis- 
tically high and offer low yields in 
relation to those available from high 
grade bonds. 

However, this statement sets up 

Please turn to page 22 


A Selection of High Grade Bonds 


A list of six top-grade investment bonds offering 


better than average yields, for the investor who 


requires maximum protection against capital loss. 


s a general rule, the low return on 
high grade bonds makes this 
class of securities unsatisfactory for 
commitments by the average investor. 
However, such issues have a definite 
place in certain portfolios. Most often, 
the special circumstances which ne- 
cessitate the purchase of high grade 
bonds with their correspondingly low 
return involve the need for stability 
of income and the strongest possible 
protection against capital loss. 


Income Possibilities 


These qualifications rule out all but 
the best grade debt securities and the 
investor must content himself with a 
much lower income than could be ob- 
tained in other types of issues. How- 
ever,.careful selection within the lim- 
ited number of securities enjoying 
superior investment ratings will en- 
able the buyer of high grade bonds to 
achieve a larger income than the 
group’s average. Even though at- 
tempting to obtain the maximum in- 
come possible from the currently 
available issues, the investor must 
keep the investment maxim, “It is 
unsound to sacrifice safety for yield”’ 
uppermost in his mind. 

Recent financial history clearly in- 
dicates the income limits of top qual- 
ity bonds. For only nine months of 
the past 25 years have prime cor- 
porate bonds sold to yield five per 
cent or more (1931-32), and this 
temporary peak was erased even be- 
fore the end of the depression. 

In mid-1931, AAA bonds were 
selling at prices which allowed | in- 
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vestors an average return of 4.3 per 
cent, but the steady worsening of 
business conditions saw prices decline 
and yields rise sharply before the 
year’s end. By June 1932, Moody’s 
yield index had risen to 5.4 per cent, 
but recovery in the third and fourth 
quarters of 1932 brought the aver- 
age yield to less than 4.6 per cent and 
by mid-1934, the average income on 
AAA bonds had fallen to less than 
four per cent, the lowest average yield 
which ever had been recorded up to 
that date. 

The latter half of the 1930’s saw 
yields fall steadily to new lows due 
to large Government borrowings and 
the Treasury’s easy money policy. 
The composite yield of highest grade 
corporate issues dropped below three 
per cent in November 1939 and re- 
turns have not approached that figure 
since then. In April 1946, a low of 
2.46 per cent was registered by 
Moody’s AAA bond index and a 
moderate uptrend has occurred since, 
but the rise has been and will con- 
tinue to be limited by the Treasury’s 
policy governing long term interest 
rates, 


Selected High 


Hackensack Water Co. 254’s, 1976....... 
Kansas Power & Light 314’s, 1969....... 
May Department Stores 254’s, 1972...... 
Northwestern Bell Telephone 3%%4’s, 1979. 
Socony-Vacuum Oil 214’s, 1976.......... 
Southern California Gas 3%’s, 1970...... 





a—Lower for sinking fund. 


b—Pro-forma; issued November 1948. 


The issues in the accompanying 
table have been taken from those 
high grade bonds which provide the 
most liberal yields. All allow holders 
somewhat larger returns than the 
current average (2.70 per cent) and 
premiums are moderate in instances 
where quotations above the call price 
must be paid. 

Possibilities for diversification in 
such securities are rather restricted 
since relatively few industrial con- 
cerns or railroads enjoy the high 
credit ratings necessary to place their 
bonds in AA or AAA categories. In 
instances where industrial bonds have 
been accorded prime investment rat- 
ings, interest coverage is considerably 
higher than for comparable utility 
issues. 


Diversify Portfolio 


Within the utility industry some 
diversification is possible as demon- 
strated in the list below. Each com- 
pany is involved in a different phase 
of operations within the broad utility 
classification—water, electric power, 
gas, and telephone. By varying com- 
mitments in this manner, a_ bond 
buyer can achieve some additional 
protection against any unforeseen 
contingencies which might change the 
outlook for a single segment of the 
American economy. 


Grade Bonds 


Times In- 
terest Earned 
fom Call Recent Yield to 
1947 1948 Price Price Maturity 
3.39 3.17 al085% 97 2.79% 
3.50 3.90 al07 108% 2.95 
56.92 N.R. al033¢4 9734 2.76 
b4.61 b2.70 1043% 106 2.95 
35.70 39.60 al03 95 2.76 
7.56 5.17 104 105% 2.88 


N.R.—Not reported. 





News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Can B+- 

Plant expansion and development 
of new outlets insure continued sales 
growth; recent price, 93. (Pays $3 
an.; also pd. $1 year-end extra m 
’48.) Reserves set aside in 1947-48, 
equal to $2.63 per share, should cush- 
ion a possible decline in inventory 
prices. Dividend leanness in the past 
two years reflects retention of earn- 
ings for expanded working capital 
needs in order to avoid outside bor- 
rowing. Sales and earnings reached 
record levels last year, up 21 per cent 
and 23 per cent respectively from 
1947 and increasing production of 
special-purpose cans could make for 
wider profit margins. While the com- 
paratively new frozen foods industry 
may eventually cut into consumer 
use of canned fruits and vegetables, 
American Can has already entered 
this field with an improved type of 
frozen food container. 


American Viscose B+. 


Currently around 54, shares are 
selling about 25 per cent under their 
1947-49 high. (Pd. $4.50 in °48; 
$1.50 to date in’49.) Production cuts 
were recently put into effect at sev- 
eral of the company’s plants as a re- 
sult of the decline in the textile mar- 
ket. However, while the manage- 
ment concedes that expansion in the 
rayon industry during the next dec- 
ade may be less rapid than in the last 
ten years, the long range outlook is 
considered quite favorable. To meet 
growing demand for cellophane, as 
competitive conditions in, the food 
industry require greater emphasis on 
sales appeal, annual capacity will be 
increased to 100 million pounds at the 
Fredericksburg, Va., plant over the 
next two years. (Also FW, Nov. 24.) 


Anaconda Copper B 

Shares appear reasonably priced at 
present quotation of about 30. (Pd. 
75c thus far in 1948; pd. 1948, 


$3.50.) Earnings per share for 1948 


advanced to $6.16 per share on sales 
8 


of $525 million as compared with 
earnings of $5.02 and sales of $382 
million in 1947. Preparations are 
currently under way to extract cop- 
per from the sulphide ore of the Chu- 
quicamata Mine of the Chile Copper 
subsidiary. Previous operations had 
been concentrated on the oxide ores 
only. Construction of plant facilities 
for this purpose will cost $70 million. 
Work on the Great Butte project in 
Montana, involving a $20 million ex- 
penditure, is progressing on schedule. 
Exploration at the Shoshone Mine in 
California has developed additional 
lead-silver shipping ore. 


Dravo Corp. 1 

Recent bid price of 24 fairly ap- 
praises the longer term prospects of 
this semi-speculative capital equip- 
ment producer. (Paid $1.70 in ’48; 
$1.20 so far in ’49.) With four oper- 
ating divisions, the company designs 
and builds heavy construction projects, 
barges, tow boats and tugs; produces 
and markets sand, gravel and ready- 
mixed concrete; and installs indus- 
trial and utility power plant equip- 
ment. Customers’ billings for prod- 
ucts and services expanded 35 per 
cent in 1948 while net improved 15 
per cent to $8.28 a share vs. $7.20 a 
year earlier. However, 48 earnings 
include the entire profit on construc- 
tion of the $13 million Bluestone 
Dam, a project which required five 
years. A backlog of $49 million was 
on hand at the year-end, equal to 80 
per cent of 1948 gross revenues. 





*Over-the-counter stocks not rated. 


Fruehauf Trailer B 


Yield of better than 10 per cent 
reflects doubts as to the permanency 
of the $2 annual dividend rate. Cur- 
rent price, 19 Last year marked the 
establishment of Fruehauf Trailer 
Sales, Inc., to finance truck-trailer 
sales contracts for periods up to five 
years. Under a long term agreement, 
a leading life insurance company will 
purchase up to $30 million of the 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


affiliates’ debentures until Oct. 1, 
1949, the bonds to be secured by cus- 
tomers’ equipment notes. This ar- 
rangement has permitted Freuhauf to 
attain a more liquid financial posi- 
tion. The company is placing in- 
creased emphasis on light metals, 
using magnesium for trailer floors 
and aluminum in supports and 
wheels. On a per share basis, profits 
rose to $4.16 in 1948 from $3.11 in 
1947. (Also FW, Dec. 1.) 


Gleaner Harvester — C+ 
Priced at about 25, shares offer at- 
traction. based on anticipated favor- 
able 1949 earnings. (Pd. $0.75 thus 
far in 1949; 1948, $4.20 plus stock.) 
Continued heavy demand for farm 
machinery has resulted in record sales 
and earnings for the first half of Glean- 
er’s current fiscal year. Dollar sales 
for the six months ended March 31 
topped $2 million for the first time 
and earnings rose to $3.26 per com- 
mon share as compared to $2.89 per 
share reported on the 25 per cent 
smaller capitalization of the similar 
previous period. The company indi- 
cates that its total production for the 
next three months is already sold. 
Although the company has enlarged 
its plant by about 60 per cent, at a 
cost of $500,000, current schedules 
call for capacity operations until har- 
vest time. Since selling prices were 
increased last October and present 
prospects indicate a “bumper” crop 
for the Southwest, profits in the cur- 
rent fiscal year will probably compare 
quite favorably with the $6.32 re- 
ported in the 1948 fiscal period. 


Greyhound Corp. B 

Now around 12, shares have only 
limited speculative appeal. (Pays 25c 
qu.) Greyhound’s 1948 earnings con- 
tinued the downtrend that has been 
in evidence since 1946, with reported 
net equal to $1.70 a share compared 
with $1.82 in the previous 12 months. 
Although new records were estab- 
lished for revenues and traffic volume 
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increased to a peak of 10.3 billion 
passenger miles, higher wage, fuel 
and depreciation charges offset the 
expansion in gross. Last year, 1,077 
Silversides buses were acquired, 
bringing the bus fleet up to a record 
5,837 units at the year end. No ad- 
ditional new equipment purchases are 
presently contemplated, but rebuild- 
ing of vehicles will continue. Some 
fare increases were obtained last year, 


and further adjustments will be 
sought in *49, 
Gulf States Utilities C+- 


Shares (now around 20) are at- 
tractive for the growth factor and a 
6 per cent yield. (Pays 30c qu.) 
Operating revenues in 1948, of which 
92 per cent were electric and 6 per 
cent natural gas, improved 16 per 
cent over the year before. Net in- 
come equaled $1.77 a share against 
$1.75 in 1947, based on 2.2 million 
and 1.9 million shares outstanding at 
the end of the respective periods. 
Natural gas is used as fuel in all of 
the company’s generating stations 
with minor exceptions, and firm price 
contracts for natural gas are in effect 
for a seven-year period covering the 
requirements of “all major power 
stations as well as for the retail gas 
distribution system in Baton Rouge, 
La.” About $27.9 million of con- 
struction spending is scheduled for 
1949, with $44.5 million more to be 
spent in 1950-52. (Also FW, Nov. 
24.) 


Jones & Laughlin B 

Price of 29 conservatively appraises: 
company’s improved operating status, 
although signs of ebbing steel de- 
mand are becoming more apparent. 
(Now pays 65¢ qu.) The nation’s 
fourth largest steel producer, Jones 
& Laughlin produced 4.6 million net 
tons of steel ingots in 1948. Net in- 
come rose to $12.01 a share vs. $7.17 
in 1947, corresponding to 7 per cent 
and 5 per cent of sales in the respec- 
tive years. The plant improvement 
program, which cost $104 million 
from 1946 to 1948, was accelerated 
last year but about $106 million more 
will be needed to complete authorized 
construction. The benefits of this 
program are reflected in the increased 
output of hot rolled and cold rolled 
sheet and strip (37 per cent of 48 
rolled steel shipments), hot rolled 
and cold finished bars (18 per cent) 
and tubular products (17 per cent). 
MAY 4, 1949 


Lehigh Valley R. R. D+ 

Expected bondholder approval of 
debt readjustment plan would pre- 
serve the stock, but equity will be 
diluted considerably; recent price, 4. 
(Div. omit. since 1932.) To April 
12, holders of 65 per cent of the ag- 
gregate face amount of all bonds 
affected by the: Mahaffie Act debt 
adjustinent had indicated approval 
and company anticipates that the re- 
quired assent of 75 per cent will be 
obtained despite some opposition by 
a consolidated mortgage committee. 
The $71.8 million general consols 
bear the brunt of the plan which pro- 
poses cancellation of these issues and 
replacement with two new bonds to 
make interest on 75 per cent of each 
outstanding bond contingent on earn- 
ings. Each $1,000 bond will receive 
two new bonds; one in the principal 
amount of $250 bearing a fixed in- 
terest rate and the other with a $750 
principal and contingent interest. In 
addition, the holder of a $1,000 bond 
will receive four shares of common 
stock, thus diluting the equity of 
present stockholders about 20 per 
cent. A sinking fund for bond retire- 
ment precludes common dividends for 
a considerable period in the future. 


Minn. St. P. & S. S. Marie Cc 


Shares are obviously speculative at 
recent price of 8. (Pays once a yr. in 
April: $1 im ’49; same payment in 
’48.) With satisfactory operating re- 
sults largely dependent upon the 
movement of grain in the fall, all 
fixed debt was placed on a contingent 
basis in the 1944 reorganization. Re- 
cent bumper grain crops and exten- 
sive dieselization have produced 
favorable net results, but lack of traf- 
fic diversification will prove a handi- 
cap when acreage and price supports 
are eventually reduced. The “Soo” 
characteristically earns little in the 
first half of the year, but the larger- 
than-average deficit in the first two 
months of 1949 was due to storm 
damage which boosted maintenance 
costs. Grain loadings which in- 
creased 68 per cent in March re- 
sulted in a below-average decline in 
traffic for the first quarter. 


Penney, J. C. A 

Stock represents one of the better 
grade equities in the retail group. 
Recent price, 45. (Paid thus far in 


1949, $1.50; paid 1948, $2.50.) De-. 


spite a modest gain in sales volume 





in the first quarter of 1949 of ap- 
proximately $800,000 or 0.5 per cent, 
profits are reported by the manage- 
ment as running slightly behind the 
level of a year ago. Company has 
been experiencing buyer resistance 
in the form of greater selectivity with 
respect to quality and styling of the 
merchandise purchased. However, 
April sales are said to be at a rate 
substantially above the April 1948 
volume. The 1,603 junior depart- 
ment stores in the system constitute 
the largest chain in the United States 
and plans have been formulated for 
further expansion in the near future. 


Pure Oil B 

At 31, stock has longer term spec- 
ulative attraction on basis of strong 
crude otl interests. (Patd 50c thus 
far in 1949; pd. 1948, $2.) As was 
typical of the industry, the company’s 
earnings last year rose sharply to 
$9.91 per share on the common stock 
from the $4.77 per share reported in 
1947. The outlook for the current 
year suggests smaller profits although 


_ the decline should be moderate. State 


regulations have reduced the amount 
of crude production, which will have 
an adverse effect on earnings as long 
as this condition exists. The recently 
discovered fields of Worland in Wy- 
oming and Dollarhide in West Texas, 
which have exceeded expectations, 
have favorable long term implications. 


Southern California Edison B 

Activity in the common stock re- 
flects dividend increase and improved 
earnings outlook; price, 31. (Paid 
37%4c thus far in 1949; paid 1948, 
$1.50.) As anticipated, company has 
increased the quarterly dividend rate. 
On July 31, 1949, stockholders of 
record July 5 will receive a payment 
of 50 cents per share; previously the 
quarterly rate was 37%4 cents. Earn- 
ings for the first quarter of 1949 have 
been reported at $1 per share as 
contrasted with 26 cents per share re- 
ported in the comparable period of 
1948. Abnormally cold weather in 
January and February and_ the 
drought existing a year ago account, 
in part, for this impressive showing. 
Further: gains should be witnessed 
over the balance of the year and, 
while the rate of increase probably 
will not be as great, the management 
expects satisfactory profits this year 
for the first time since the prewar 
era. (Also FW, April 13.) 
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Inventories Still 


At High Levels 


Goods on hand are close to last November's all-time 


peak. But the relationship of inventories to sales 
is still more than comfortable by prewar standards 


if les inventories of manufacturers, 
wholesalers and retailers com- 
bined fell from $24.3 billion in 1929 
to $13.3 billion in 1932, then ad- 
vanced to $20.8 billion in 1937. Af- 
ter a dip in the depression year 1938, 
they rose to an all-time peak of $31.5 
billion in mid-1942 under the stimu- 
lus of an all-out war, and declined to 
$29.2 billion at the end of 1945. 
Viewed against this historical back- 
ground, a level of inventories in ex- 
cess of $30 billion might well be con- 
sidered excessive under peacetime 
conditions. Yet at the end of Febru- 
ary, goods on hand amounted to $54.6 
billion, a level close to the all-time 
peak of $55.4 billion witnessed last 
November, when retail stocks were 
at their seasonal high. 

This situation is not necessarily 
as alarming as it seems. Inventories 
can be excessive only in relation to 
sales, and these are also near peak 
levels. No industry-wide data on 
manufacturers’ sales (covering part- 
nerships as well as corporations) are 
available prior to 1939, and thus com- 
parisons are limited to comparatively 
recent years; however, 1948 sales of 
business as a whole, amounting to 
$435.5 billion, are far above not only 
the $133.4 billion 1939 level but even 
the wartime peak of $284.5 billion 
witnessed in 1944, 


Prices Influential 


Much of the growth in both sales 
and stocks since prewar days, and all 
of that recorded since 1944, can be 
traced to the higher price level. This 
influence should presumably affect 
both series equally, and thus the re- 
lationship between the two possesses 
significance regardless of the nature 
or extent of the price movement. 
Within the past fourteen months, 
inventories of manufacturers have 
grown from 14.9 per cent of the pre- 
vious year’s sales at the end of 1947 
to 15 per cent a year later and 15.2 
per cent last February. 
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For non-durable goods producers 
alone, the rise from December 1947 
to February 1949 has been somewhat 
greater: from 12.9 per cent to 13.4 
per cent. But the increases in both 
cases are small and while present lev- 
els are well above the subnormal 1944 
relationships (11.9 per cent of yearly 
sales for all manufacturers and 11.7 
per cent for non-durable goods pro- 
ducers), they are also well below the 
presumably normal ratios witnessed 
from 1939 through 1942, when they 
ranged from 15.5 to 18.8 per cent and 
14.1 to 16.3 per cent, respectively. 


Direction Wrong 


Thus, total inventories of manufac- 
turers do not appear out of line with 
sales. However, the trend is in the 
wrong direction, and could proceed to 
uncomfortable extremes if stocks are 
maintained around present levels 
while sales decline. Producers of 
non-durable goods showed adverse 
year-to-year sales comparisons from 
December through February, and the 





Investment Patience Pays 


7 November 1926, 100 shares 
of American Home Products 
common stock could have been 
purchased at a cost of $2,700, 
based on the mean price for 
the year. Rights to purchase 
stock were issued in 1927, 1932 
and 1944. Also, the stock was 
split three-for-one in November 
1946. Giving effect to this stock 
split-up, total shares held at the 
close of 1948 amounted to 300 
with a market value of $7,500 
($25 per share). Dividends re- 
ceived in- this 23-year period 
plus sale of rights added $6,750. 
Thus, the original investment 
of $2,700 appreciated approxi- 
mately 427 per cent to a total 
of $14,250. 











margin of gain for durable goods 
makers is declining. Significantly, the 
Department of Commerce index of 
manufacturers’ new orders has been 
below year-earlier levels ever since 
October. 

Another adverse development is 
the tendency of finished goods to 
represent an increasing proportion of 
producers’ stocks at the expense, pri- 
marily, of raw materials, although 
goods in process have also shown a 
slight relative decline. At the end of 
1947, finished products accounted for 
28.4 per cent of total inventories, but 
by February 1949 this proportion had 
risen to 34.5 per cent. This is still 
small by pre-war standards; goods 
ready for shipment amounted to 37 
per cent of the total in 1940, 39.6 per 
cent in 1939 and 44 per cent (which 
was probably excessive) in 1938, but 
again the trend is in the wrong direc- 
tion. The recent tendency is open to 
two interpretations, both of them 
probably valid to some extent and 
both unfavorable: producers are hav- 
ing difficulty in moving their complet- 
ed stocks and at the same time are 
cutting down on their raw material 
purchases in anticipation of a lower 
volume of business in future. 

So long as the potential dangers in 
the inventory situation are recognized 
and steps are taken to avoid possible 
difficulties there is not toa much to 
fear. Manufacturers’ inventories ac- 
tually showed a decline in February 
for the first time since December, 
1945, but this was on the basis of pre- 
liminary figures and the drop was so 
extremely small that when final data 
are available it may be found that 
an increase took place instead. Even 
the preliminary computation shows a 
gain in the durable goods classifica- 
tion. 


Inventory Locations 


If large inventories were concen- 
trated solely in the -hands of produc- 
ers they would not constitute much 
of a problem, but this is not the case. 
Stocks held by wholesalers in Febru- 
ary, at $8.6 billion, were double the 
level witnessed in March 1946, which 
was a record peak at the time. Re- 
tailers have followed a much more 
cautious policy this year than in early 
1948, but their inventories are still 
very substantial. Recent trade re- 
ports indicate that they have grown 
even more conservative in their pur- 
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Good Outlook for General 


American ‘Transportation 


Car leasing division in for further growth; backlog 


is adequate to keep the manufacturing division 


active into the autumn. First quarter earnings up 


irst quarter earnings of the Gen- 
Feral American Transportation Cor- 
poration will show an improvement 
over the corresponding period of 
1948, reflecting the betterment in the 
manufacturing division which set in 
during the final quarter of last year, 
which incidentally was the best of 
the four quarterly showings. Returns 
from the car service division, the 
most important activity of the com- 
pany, also are continuing to improve 
as the company places additional units 
in operation. 

A soundly financed business, en- 
gaged in the service and supply of 
basic needs, growth of General Amer- 
ican should continue over the longer 
term, with intermediate trends na- 
turally following the general course 
of over-all industrial activity. In 
periods of easing business, however, 
the effect on earnings of lessened 
transportation requirements is cush- 
ioned by the inherent stability of the 
car leasing business. The company 
dominates this industry, and the stra- 
tegic location of its service terminals 
enables it to have cars available for 
prompt delivery to practically every 
rail loading point in the country. 


Specialized Tank Cars 


In 1948 the company added more 
than 2,000 cars to its active fleet, 
and now has more than 57,000 cars 
in service. Of these more than 37,000 
are tank cars, of 207 different types, 
designed for hauling a variety of 
liquids in bulk. The products carried 
in tank cars represent the output of 
almost every industry. Many require 
special handling en route to prevent 
deterioration or chemical change. The 
company’s own research and develop- 
ment division keeps in close touch 
with the chemical and other industries 
and as new liquid products are intro- 
duced to industry, General American 
endeavors to have a specially designed 
type of tank car available for trans- 
porting them. It is this broad service 
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‘ range which provides General Ameri- 


can with above-average resistance to. 
changes in over-all business activity, 
since fluctuations in business volume 
do not develop simultaneously, nor 
proceed uniformly in all industries. 

Shortages of labor and materials 
interfered with manufacturing opera- 
tions in 1948. Production of cars was 
spotty in consequence, but dollarwise 
manufacturing income was cut only 
$1.9 million as compared with 1947, 
gross manufacturing income last year 
amounting to $51.3 million. Despite 
a cut in refrigerator car earnings be- 
cause of strikes in the packing in- 
dustry, service operations increased 
by $4.5 million for a total of $46.2 
million. Gross income was $97.5 mil- 
lion vs. $94.9 million the year before. 

Increased operating costs and a 
moderate drop in other income re- 
duced net profits for the year to $6.7 
million, off $300,000 from 1947. Final 
net per common share, however, 
dropped to $5.73 from $6.60 per 
share in 1947. In November 1947, the 
company issued 150,000 shares of 
$4.25 preferred stock, and preferred 
dividend requirements in 1948, ac- 
counted for the sharper drop in com- 
mon share earnings than in net in- 
come. 





General American 


Transportation 

Sales Earned 

(Mil- Per *Divi- -—Price Range— 
Year lions) Share dends High Low 
1929. .$30.2 $7.56 $400  1231%4—75 
1932.. 18.0 2.20 1.50 354%4— 9% 
1937.. 45.9 4.44 3.50 86144—31% 
1938.. 27.1 2.91 Leo 591%4—29 
1939.. 27.8 3.11 2.37% 65 —40 
1940.. 43.4 4.11 3.00 57U4—35%4 
1941.. 55.0 3.75 3.00 553%4—39% 
1942.. 76.0 3.20 2.00 4634—35 
1943.. 84.0 4.12 2.25 51 —37 
1944.. 88.7 2.86 2.50 5444—31% 
1945.. 77.7 2.73 2.50 611%4—49 
1946.. 65.9 3.46 2.50 714%—48 
1947.. 94.9 6.60 2.75 5834—48 
1948.. 97.5 5.73 3.25 6314—42 


*Dividends paid in every year since 1919. 













Chemical Tank Car 


Long term debt was increased from 
$29.6 million at the end of 1947 to 
$37.8 million a year later through the 
issuance of equipment trust notes in- 
cident to expansion of operations. 
income earned by the equipment 
pledged under the notes more than 
covers the new debt maturities, and 
the annual depreciation taken by the 
company exceeds the annual matur- 
ities of all equipment debt. More than 
41,500 of the company’s 57,000 cars 
are entirely free of debt. 


Diversification Helptul 


At the annual meeting on April 26, 
Sam Laud, president of General 
American, told stockholders that 
while business of the Aerocoach Divi- 
sion fell off in 1948, it nevertheless 
showed a profit because of the repair 
and parts business, and that the com- 
pany’s newer activities—the plastics, 
export, process equipment and plate 
and welding divisions—are expected 
to contribute to this year’s earnings. 
The backlog of the manufacturing 
division, he said, is sufficient to carry 
operations into autumn. Demand for 
car equipment continues strong, and 
he voiced the belief that the com- 
pany’s prosperity would continue. 

Organized in 1916, General Ameri- 
can Transportation has operated prof- 
itably from the outset and has paid 
dividends in every year since 1919. 
Preferred stock retirements last year 
reduced the outstanding $4.25 issue 
to 146,710 shares ; common stock out- 
standing totaled 1,051,387 shares at 
the year-end. Payments to common 
stockholders in 1948 totaled $3.25, 
including a January extra of 25 cents. 
Selling around 43 the shares afford 
a yield of 7.0 per cent on the basis 
of current payments at the rate of 
$3 per year. 
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Is It Secretary of Commerce 
A Fear Charles Sawyer recent- 
ly expressed the opin- 
Complex? ion that there isn't 
much danger of a depression in this 
country unless the people worry 
themselves into one. He claims that 
this is not just idle theorizing, but is 
based upon what is going on in busi- 
ness today. And he cautioned the 
public not to take an unfoundedly 
pessimistic outlook of business that 
could direct us right into a serious 
trade decline. 

Perhaps the public would hearken 
to this optimistic viewpoint were it 
not for two major considerations. In 
the first place, most persons lack con- 
fidence in the reports of Government 
statisticians, who so often have been 
out of gear with what is really hap- 
pening in the economic system. Sec- 
ondly, the Truman Administration 
has done nothing constructive to help 
bolster public confidence—in fact, 
most of the time it is busy tossing 
new uncertainties into an already con- 
fused picture. 

We cannot agree with Mr. Saw- 
yer’s thought that a psychological fear 
complex is taking hold of the nation. 
Rather, we believe that the public in 
general has appraised the current sit- 
uation realistically. Most persons 
have been aware for several years 
that a postwar readjustment was in- 
evitable, and businessmen in particu- 
lar have had in mind ways and means 
of holding any recession within rea- 
sonable bounds so that the economy 
could settle to more normal peacetime 
conditions without a violent economic 
upheaval. 

Whether we can accomplish the 
transition to this normal level of bus- 
iness activity without a serious re- 
cession will largely depend upon the 
course to be followed in the immedi- 
ate future by the Administration and 
Congress. Businessmen have their 
fingers crossed in the hope that the 
nation will be able to readjust suc- 
cessfully without entering a real de- 
pression period. Their appraisals of 
12 


he can market his products. 


current affairs are based upon realli- 
ties and are not the result of a psy- 
chological phobia. 
Cock-Eyed From whatever aspect 
Farm it is considered, the new 
farm subsidy program 
Plem which Secretary of Ag- 
riculture Charles F. Brannan drafted 
for President Truman is cock-eyed. 
He proposes to maintain high prices 
for the farmer and low prices for the 
consumer, but we cannot see how his 
system for accomplishing this contra- 
dictory state of affairs can be recon- 
ciled with economic logic. 

Somebody will have to pay the bill 
to implement the plan—which may 
cost billions of dollars in the course 
of years—and it certainly looks as if 
that somebody will be the already 
overburdened taxpayer. No, Bran- 
nan’s proposed farm program will not 
give the American consumer “a 
break’”’ since as a taxpayer, in final 
analysis, he must foot the bill. What 
he will save on his annual food bill, 
and more, he will have to pay out 
to support a higher Federal budget if 
this proposal is adopted. 

Neither will the farmer benefit al- 
together from the farm formula, for 
it also provides that the Government 
will tell him what he can produce, 
how much he can harvest and where 
Such 
regulations, however, will not be to 
the liking of the typical American 
farmer, who is a rugged individualist 
favoring freedom of action. 

The farm plan, like other proposals 
in Mr. Truman’s Fair Deal, is class 
legislation. But the way we look at 
it, subsidization of certain elements 
of the population at. the expense of 
others should not be termed a Fair 
Deal. Class legislation is unfair, and 
if it is permitted to go too far, it will 
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socialize our way of life in a manner 
not unlike the Soviet Government's 
enslavement of her people. It is time 
that we checked this trend toward 
regimentation of our daily lives. 


James James Forrestal, former 
Forrestal Secretary of Defense, 
il lies ill at the Naval Medi- 

cal Center, Bethesda, 
Maryland, a victim of self-sacrifice in 
the service of his country. Doctors 
at the Center described his ailment 
as nervous and physical exhaustion— 
a condition we can well understand 
considering that for eight long years 
he served the nation faithfully and 
without concern for his own welfare. 
His years of public service embraced 
the critical war and postwar period, 
when first as Secretary of the Navy 
and later as Secretary of Defense he 
played a part in the running of our 
Government that ranked very close 
in importance to the job of the Presi- 
dent. He was considered an ex- 
tiemely valuable aide both to the late 
President Franklin D. Roosevelt and 
to President Harry S. Truman. 

Because of his unswerving allegi- 
ance to duty and his independence in 
carrying out his assigned tasks in the 
interest of the nation as a whole, 
however, Mr. Forrestal incurred the 
enmity of many Army and Navy 
brass hats as well as that of some 
newspaper columnists who cam- 
paigned for a long while to force him 
from his high office. But these attacks 
can never be justified when viewed 
in the light of his years of patri- 
otic service to the nation. No doubt 
his concern over some of _ these 
charges contributed to his present ill- 
ness, but he can find ample comfort 
in knowing that the majority of the 
American people will always hold him 
in high esteem. 

Americans from coast to coast have 
grown to respect and admire Mr. 
Forrestal—and they delight in know- 
ing that his condition is reported as 
improving. They sincerely join in 
hopes for his speedy recovery. 
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What’s Happened To 


| Electric Storage Battery? 


Poor market action of this good quality common 
stock reflects temporary difficulties within the battery 
industry, but long term outlook remains satisfactory 
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n the past four months the shares 
| of Electric Storage Battery have 
fallen approximately 20 per cent. Cur- 
rently quoted at around 42, the shares 
of this leading battery maker are near 
their lowest level of the past three 
years and are within two points of 
the cheapest price witnessed since 
1943. Poor market performance of 
the issue has been caused by the pres- 
ent unsettled state of the non-ferrous 
metal market and a sharp drop in 
auto battery sales. Although current 
conditions are unfavorable, the stock’s 
excellent past record entitles it to a 
good investment rating and the pres- 
ent dividend yield in excess of seven 
per cent, the highest available in 
several years, is more than generous. 

Electric Storage Battery serves a 
multitude of industries. Railroads, 
utilities, airlines, ships, hospitals, and 
a host of other organizations use 
storage batteries for some purpose, 
but the automotive field is the best 
customer of the battery manufacturers 
and normally more than half the com- 
pany’s output is sold as_ original 
equipment or replacement parts to the 
automobile trade. 


Replacement Market 


By far the largest number of auto- 
batteries sold are for replacement 
purposes. In 1947 approximately 83 
per cent of auto battery sales were 
to car owners who wished to replace 
worn out equipment, while only 17 
per cent went into new cars. Last 
year there was little change, replace- 
ment sales accounting for 81 per cent 
and original equipment 19 per cent. 

The replacement market has -un- 
dergone a sharp decline since Decem- 
ber 1948 due to the mild winter ex- 
perienced in the East; March sales 
were the lowest since March 1940 
and with that exception, since April 
1938. Manufacturers’ shipments 
reached a seasonal peak last October 
only slightly below the all-time record 
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established a year earlier, but stocks 
did not move at anticipated rates in 
the ensuing months and large inven- 
tories prompted production cutbacks 
in the last weeks of the year. Indus- 
try shipments in January 1949 
amounted to 1.2 million units against 
2.4 million for the same month of 
1948 and fell to a low of 555,000 in 
March as compared with 1.7 million 
a year earlier. April may show some 
recovery (March customarily is the 
slowest sales month of the year) but 
the poor results thus far in 1949 in- 
dicate that manufacturers’ gross rev- 
enues for the full year will be well 
below those of 1948. 

In addition to their finished goods 
problem, battery makers are having 
difficulty with raw material inventor- 
ies. Lead was held to 6% cents per 
pound under OPA until mid-1946. 
By March 1947, prices had advanéed 
to 15 cents per pound and three addi- 
tional increases brought quotations to 
a peak of 21% cents in November 
1948. Price breaks in March and 
April of this year have dropped lead 
prices back to 15 cents per pound, 
causing inventory losses for the bat- 
tery manufacturers whose holdings 
have been large. 

Electric Storage Battery has been 





Electric Storage Battery 


Sales Earned 

(Mil- Per *Divi- —Price Range— 
Year lions) Share dends igh Low 
1929.. $48.4 $8.77 $5.00 1043464 
1932.. 169 139 3.00 33%—1256 
1937.. 27.1 232 250 44%4~22 
1938.. 241 105 200 35 —21% 
1939.. 284 201 200 35 —23%4 
1940.. 332 239 200 33%4—24% 
1941.. 476 365 250 — 26% 
1942,. 596 220 200 34%4—29 
1943.. 69.7 227 200 42%—~333%4 
1944.. 737 218 200 475%—30%4 
1045.. 683 220 200 55%—43% 
1946.. 557 362 250 S6%—40 
1947,. 898 687 300 5754-47 
1948.. 1055 6.67 3.00 5634—48%% 


*Dividends paid in every year since 1901. 


making provision for just such a de- 
velopment for the past several years, 
and current operations will not be 
called upon to carry the full amount 
of inventory losses that may be suf- 


fered during 1949. Management, 
wisely, has set aside a substantial 
reserve for contingencies. At last 
year-end this fund totaled approxi- 
mately $6 million, equal to almost 50 
per cent of the company’s total raw 
material-holdings at that date. This 
reserve will probably be drawn upon 
as the year progresses, cushioning the 
fall in profits. 

The adverse conditions in the bat- 
tery industry were, no doubt reflected 
in the first quarter sales and earnings 
of Electric Storage Battery. How- 
ever, these circumstances are tempo- 
rary in nature and while profits for 
the next several months may be un- 
favorable as compared with 1948, 
gradual improvement may be ex- 
pected. 

Normal weather conditions next 
winter and a more stable non-ferrous 
metal market would greatly improve 
the net income of the company. The 
steady rise in the total number of 
cars in use indicates a growing re- 
placement market and original equip- 
ment sales should also be large this © 
year. 


Conservatively Financed 


The company has adhered to con- 
servative financial policies and should 
have little difficulty in making adjust- 
ments to meet the present temporary 
unsettlement in the industry. The 
December 31, 1948 balance sheet re- 
ported current assets of $48.2 million 
as compared with current liabilities 
aggregating $15.8 million, a ratio in 
excess of 3-to-1. No debt or pre- 
ferred stock are outstanding and there 
is no indication that the company 
plans any long term financing. 

All financial and economic data in- 
dicate the basic soundness of the 
company. Profits this year may well 
be below 1948 but wide coverage of 
present dividends warrants the opin- 
ion that the $3 annual rate can be 
maintained despite an earnings de- 
cline. The company has proven its 
stability under much more severe 
economic strain as is evidenced by its. 
49-year record of uninterrupted dis- 
bursements to stockholders, and in- 
vestors need not be overly apprehen- 
sive because of the stock’s recent 
market performance. 


13% 


Wisconsin Electrie— 


A Sound Utility 


Company’s rates are well below the national average, 
lending protection against possibility of large cuts 


in the future. 


W isconsin Electric Power Com- 
pany was formerly a subsidiary 
of the North American Company, but 
under an SEC divestment order the 
latter company was directed to liqui- 
date its holdings in the Wisconsin 
utility. Accordingly, North American 
has entirely distributed the shares to 
its own stockholders as_ stock , divi- 
dends over the past two years. 

The company and its subsidiaries 
are mainly engaged in furnishing 
electric service to 1.4 million resi- 
dents of Wisconsin and Michigan, 
this division providing 91 per cent of 
gross revenues compared with 6 per 
cent from steam heating and 3 per 
cent from gas sales. The principal 
cities served with electricity are Mil- 
waukee and Racine, Wis. The com- 
pany also wholesales power to the 
subsidiaries (Wisconsin Michigan 
Power Co. and Wisconsin Gas & 
Electric Co.) and conducts local tran- 
sit operations in Milwaukee. 


Market Composition 


The major economic activities in 
the service area are the production of 
heavy machinery, motor vehicle parts, 
and electrical equipment as well as 
farming, dairying and meat packing. 
Milwaukee itself is largely a manu- 
facturing city, with about 40 per cent 
of the workers in Milwaukee County 
holding down jobs classified as manu- 
facturing. However, the 57 per cent 
of electric revenues derived from the 
industrial and commercial market is 
not excessive, while the proportion 
obtained from residential customers is 
satisfactory: at 34 per cent. 

. Statistical comparisons with the na- 
tion as a whole reflect the favorable 
operating status of Wisconsin Elec- 
tric. Residential use of electricity is 
well above the average of 1,560 kwh 
consumed last year by residential 
users throughout the U.S. Further- 
more, the company’s charge of $3.10 
per month for 100 kwh of electricity 
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Stock now yields almost six per cent 





Wisconsin Electric Power 


--Earned Per Share— 
+Pro- 
+Actual 


forma 
$0.53 $0.59 
0.95 


0.87 
1.01 


0.92 

0.92 0.90 
0.97 1.05 
1.71 1.87 1.00 
1.58 1.73 1.00 
1948... 59.0 1.47 1.86 1.00 


*In millions. Based on 2,927,021 shares now 
outstanding and adjusted in 1944-48 for income 
tax settlement reached in 1948. ‘Based on 
2,660,928 shares. 


*Operating 
Revenues 
1941... $29.3 
1942... 38.4 
1943... 42.6 
1944... 44.7 
1945... 45.5 
1946... 47.1 
1947... 528 


+Divi- 

dends 

$0.62 
0.45 
0.50 
0.57% 
0.67% 


Year 





compares favorably with the national 
average bill of $3.64 in cities of 50,- 
000 or more population. According to 
the company, based on dollar invest- 
ment, the composite average age of 
all its depreciable properties other 
than generating stations is 19 years, 
and for all property inclusive of sub- 
sidiaries’ generating equipment the 
average is only 17 years. 

In order to finance a construction 
program which will require an esti- 
mated $18.5 million in 1949, $14.1 
million in 1950 and $9.8 million in 
1951, Wisconsin Electric recently 
sold $10 million of first mortgage 
bonds and 266,093 additional com- 
mon shares to stockholders. Even 
after this financing, the consolidated 
capital structure is well balanced. It 
is not expected that any new financ- 
ing will be required until next year 
when about $10 million of new money 
will be sought. 

Although the Federal Power Com- 


Finfoto Transmission Line 


mission considers that it has juris. 
diction over the company and Wis- 
consin Gas (no final determination 
has been rendered), and the Public 
Service Commission of Wisconsin is 
reputedly a “tough” commission, the 
outlook does not appear to be clouded 
by the threat of a regulatory strait 
jacket. It is noteworthy that since 
June 1948, the subsidiaries have been 
granted gas rate increases expected 
to lift revenues by $1.4 million a year 
and electric rate boosts approximat- 
ing $897,000; an additional electric 
rate hike of $650,000 has been applied 
for. And in the event that the super- 
visory authorities were inclined to 
look askance at these applications, be- 
low-average electric rates and a rate 
of return only slightly in excess of 
six per cent are strong arguments 
in the company’s favor. 

The benefits of lower fuel costs 
and economies permitted by the use 
of more efficient generating equip- 
ment are favorable near term influ- 
ences, but it should not be assumed 
that a sharp improvement in earnings 
is a nearby prospect. Wage increases 
already granted or in prospect are off- 
setting factors; moreover, the transit 
business was conducted at a loss last 
year. A 21 per cent fare increase was 
authorized in January, but the out- 
look for this diyision is not promising. 
Fortunately, it is of minor impor- 
tance; furthermore the investment in 
the transportation subsidiary is being 
written off by an earnings charge of 
$500,000 a year. Eventual divestment 
of this operation is not improbable. 


Present Status 


The shares were admitted to trad- 
ing on the New York Stock Ex- 
change in the latter part of 1947 and 
have since sold as high as 19 and as 
low as 14%. The stock is currently 
selling at 18, the 1949 high, reflecting 
strength in the utility shares general- 
ly and the increase in the quarterly 
dividend from 25 cents to 27% cents 
in March. At present quotations, the 
shares are not outstandingly cheap 
although quite reasonably priced at 
12.2 times pro-forma 1948 earnings 
of $1.47 a share, giving effect to the 
recent financing. Based on the indi- 
cated $1.10 annual dividend and al- 
lowing for the three per cent dividend 
tax applicable to non-residents of 
Wisconsin, a yield of almost six pet 
cent is available from this better 
grade utility equity. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Slower pace by trade and industry fully discounted by 


the market. Holdings of good quality issues should 


be retained; new purchases for income are warranted 


The spring season this year is failing to have 
its usual effect upon either business or the stock 
market. The market, however, continues about to 
hold its own, having long ago discounted the reces- 
sionary trends that have developed in numerous 
important trade fields in recent weeks. 


Reflecting the slow-down in over-all business 
activity, the Federal Reserve Board’s index of in- 
dustrial production for March showed a five-point 
decline from the February figure, and at 184 is 
now 11 points below the postwar peak established 
last October and November. Data available on 
retail trade are of more recent date, and these show 
sales to be running about ten per cent below year- 
ago levels. The business readjustment undoubtedly 
has further distance to go before completion, but 
there are sound grounds for the opinion that the 
movement will be halted far above prewar levels, 
and that even at its worst the volume of trade will 
produce satisfactory corporate earnings totals. 


Most significant item in the batch of dividend 
developments during the week was furnished by the 
U. S. Steel management with its declaration of a 
payment of $1.50 for June as compared with the 
$1.25 quarterly that previously had been paid. 
Payments by the Steel Corporation are not desig- 
nated as setting a regular rate, but the policy of 
the past has been to increase quarterly distributions 
only when there was reasonable prospect that the 
new higher payment could be maintained. (This 
declaration thus indicates a $2 annual rate on the 
stock ' following the pending three-for-one split.) 
While there seems every assurance that the steel 
industry will continue to operate near capacity 
through the first half of the year, fears recently 
have been expressed that operations may get down 
to 75 per cent of capacity later in the year. U. S. 
Steel’s management does not seem to share those 
fears. 


The day following announcement of: the new 
Steel dividend, Colorado Fuel & Iron declared a 
$1 special on its stock and Ingersoll-Rand lifted its 
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quarterly rate from 75 cents to $1, thus furthering 
the trend that has persisted for many months. Fig- 
ures compiled by the New York Stock Exchange, 
for instance, show that cash dividend payments on 
listed common stocks in the first quarter of this 
year were 1014 per cent higher than for the same 
period last year. Numerous individual groups did 
considerably better than the average, of course, 
among them being steel and iron with a dividend 
total 36 per cent higher than a year ago, automotive 
shares with a 43 per cent gain, and chemicals and 
electrical equipments, each of which showed an 
increase of about 14 per cent. So many companies 
have been paying out so small a proportion of 
profits that they are readily able to increase divi- 
dends in the face of a prospective moderate earn- 
ings shrinkage. 


Prospective lifting of the Berlin blockade has 
not had the hoped-for effect on share prices, princi- 
pally because it has been offset by the unfavorable 
developments in China. But indications of further 
rapprochement by the Western Powers and the 
Soviet would materially improve the general back- 
ground and could pave the way for a significant 
market move. What is most needed, however, is a 
fundamental change in the political atmosphere 
here at home: Business men and investors have long 
been disturbed by the expressed goal of the Ad- 
ministration to socialize much of the nation’s ac- 
tivities. Evidence of a swing back to orthodox 
economic thinking by high Government figures 
doubtless would produce the bull market that so 
many have been waiting for. 


Coming weeks will bring new negotiations be- 
tween management and labor in the coal, steel and 
auto industries and some work stoppage may result. 
But investors should heed the Street’s old adage, 
“Never sell on strike news,” for any effect on the 
market would be but temporary. Investment policy 
should continue to place emphasis on good quality 
stocks with liberal yields; issues of this sort occupy 
an attractive position. 


Written April 28, 1949; Richard J. Anderson. 
15. 
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New Cuban Sugar Policy 


Worried over the prospect of lower prices for 
world sugar and harried by labor groups which 
supported the Administration on its promise to 
maintain high wages, the Cuban Government is 
expected to announce a new sugar policy when 
negotiations over the contract for the 1949 crop 
are resumed with the American Government late 
this month. The new: policy calls for the with- 
drawal of a substantial portion of the 1949 crop 
from markets other than the United States, in an 
effort to bolster world prices. Under Cuban law, 
wages in the industry are determined by the price 
of sugar. 

A boost in the world price would not affect ne- 
gotiations with the American Government, since 
the price for Cuban quota sugar is determined by 
United States domestic prices. Under the Sugar 
Act the Secretary of Agriculture estimates domestic 
needs, and quotas are assigned to producing areas 
at percentages fixed in the Act, a minimum of 28.6 
per cent being guaranteed to Cuba. The remainder 
of Cuba’s output is sold in the world market. Of 
the 1948 crop the United States took 2,940,000 
short tons, approximately 44 per cent of the crop, 
but Cuba’s 1949 quota figured out at only 2,091,- 
550 tons or 33 per cent of the crop. With a larger 
tonnage at the mercy of world market prices this 
year, fiscal 1949 earnings of Cuban cane sugar 
companies appear headed for lower levels than 
those of the 1948 fiscal year. 


Cost-of-Living 

After a five-month decline in the cost-of-living 
index from 174.5 last September to 169.0 in mid- 
February of this year, the Bureau of Labor Statis- 
tics Consumers’ Price Index turned upward in mid- 
March, reaching 169.5 against 169 in February. 
The three per cent drop during the autumn and 
winter months was still not sufficient to bring the 
index below the comparable period a year ago; 
prices as computed by the Bureau were 1.6 per 
cent higher this year as compared with March 1948. 
Food prices were the main factor causing the up- 
ward movement. Poor weather conditions in grow- 
ing areas lifted prices all along the line and con- 
sumers’ food bills for the month were somewhat 
higher. Rents also contributed to the rise, reflect- 
ing the higher costs of leases in new rental units. 


Cement Output 


Since the cement industry reached its low point 
in 1944-45, there has been no end as yet to the 
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monthly production gains over comparative year- 
ago periods. Last year’s output of 205.4 million 
barrels marked the first time the industry had ever 
reached the 200 million mark and easily topped 
the two previous records, 186.5 million barrels in 
1947 and 182.8 million in 1942. A new record for 
shipments (204.3 million barrels vs. 187.4 million 
in 1947) was also established. Notwithstanding 
these huge totals, which were undreamed of in 
prewar days (1940 production, for example, was 
but 130.2 million barrels), output and shipments 
for. the first two months of this year continued to 
show gains over the same year-earlier period. Pro- 
duction rose 7.6 per cent and shipments a more 
modest 1.1 per cent, which permitted improvement 
of depleted inventories. 


Rail Equipment 

An outstanding record for deliveries of freight 
cars and locomotives was set in March when 224 
locomotives were placed in service by Class I rail- 
roads while freight cars delivered to all railroads 
and car lines reached 11,910. This approached a 
25-year record for locomotives and was the largest 
number of freight cars delivered in any one month 
since 1926. Taking unusually heavy retirements into 
consideration, however, there were actually fewer 
box cars owned by the Class I railroads and rail- 
road-controlled private refrigerator car lines on 
April 1 of this year than one year ago. Box cars, 
therefore, will again be in short supply this sum- 
mer. The net gain in all cars for the Class I rail- 
roads and private refrigerator car lines during the 
12 months ended April:1 was only 20,820. 

Meanwhile railway income is down, Class I net 
for the first two months of this year being estimated 
at $17 million vs. $37 million for the similar year 
earlier period. This of course means less money 
with which to buy cars. Because of cancellations 
and the slow rate of new orders, total cars on order 
stood at only 67,505 as of April 1 vs. 111,044 a 
year before, and the end of the downtrend in orders 
is not yet in sight. 


Regulation W Eased 


The Federal Reserve Board has liberalized its 
instalment credit regulation once again. The latest 
change, which became effective April 27, follows 
on the heels of the Board’s action on March 7 which 
lowered initial charges on all items with the excep- 
tion of automobiles from 20 per cent to 15 per 
cent and extended maturities from 15 and 18 
months ‘to 21 months. The April modification re- 
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duces required payments on all articles of furni- 
ture and appliances from 15 per cent to 10 per cent 
and allows instalment credit to run for'a maximum 
of two years as against the former 21 month limit. - 
In addition to these concessions, the revision also 
has raised the limit on goods exempt from Regula- 
tion W. Currently, the law permits all articles sell- 
ing for $100 or less to be free from any instalment 


credit restriction as compared with the $50 ceiling - 


in effect prior to this time. Auto buyers’ require- 
ments remain unchanged with one-third of the car’s 
cost continuing as the minimum down payment. 


Auto Output 


Increased buying interest, especially in the low 
priced car groups, is spurring auto output to new 
highs. A spring buying spurt has begun with the 
coming of milder weather and industry experts ex- 
pect that the uptrend will gain momentum over the 
next six to eight weeks, United States production 
surpassed the 500,000 unit mark in March to es- 
tablish a new postwar monthly high, and April 
operations are estimated to have exceeded March 
output. Volume for last month approximated 525,- 
000 cars and trucks, bringing total production for 
the first four months of 1949 to slightly more than 
1,920,000 units, an 11 per cent increase over the 
same period of 1948. 

The rapid production pace currently being main- 
tained by the industry is nearing the rate of new 
order placements by consumers, but substantial 
backlogs still exist, especially in low priced cars 
such as Ford, Chevrolet, and Plymouth. “Big 
Three” cars are steadily absorbing a larger share 
of cumulative production totals and independents 
are taking steps to better their competitive posi- 
tions by more intensive selling efforts and price 
reductions. The battle for markets will probably 
grow even sharper in July when the spring buying 

season is over and the latter half of this year will 
exert an important influence on independents’ 
profits. 








News on Selected Issues 


American Stores has changed its fiscal year to 
end approximately March 31 from December 31 in 
the past. 

Gillette Safety Razor earned $8.80 per share on 
the preferred stock in the first quarter vs. $13.02 
per share in the same period last year. 

Crucible Steel’s $45 million plant expansion pro- 
gram is nearing completion. 

First quarter operating revenues of Public Serv- 
ice Electric & Gas were 6.4 per cent above the same 


‘ period last year and the company earned $1.05 per 


share on the $1.40 preference stock vs. 98 cents a 
share in the first quarter of 1948. 

General Electric plans a $1 million expansion at 
its Syracuse, N. Y. plant for manufacture of tele- 
vision picture tubes. 


Other Corporate News 

Garrett Corp. has been admitted to N. Y. Stock 
Exchange listing and Lanston Monotype Machine 
and Ronson Art Metal Works have applied for list- 
ing. 

City Products is the new name for City Ice & 
Fuel. 

Pittsburgh Plate Glass had sales of $70.7 million 
in the first quarter vs. $66.7 million in the same 
period last year. 

Hinde & Dauch and Acme Steel stockholders have 
approved 2-for-1 stock splits. 

Alleghany Corp has sold its 124,111 shares of 
Seaboard Air Line Railroad common stock; stock 
was carried on Alleghany’s books at cost of $3.5 
million December 31 last. 

Bridgeport Oil stockholders meet April 30 to 
vote dissolution of the company. 

American Locomotive has terminated manufac- 
ture of most repair parts for steam locomotives and 
has contracted with Lima-Hamilton for production 
of these items. 

Glenn L. Martin first quarter sales were $12.3 
million vs. $10.9 million in the same 1948 quarter. 
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This service is supplementary to various other features 


which appear each week in Financia Wor pb. The issues * 


listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 214s, 1972-67. 10030/32 2.45% Not 


American Tel. & Tel. 234s, 1975 96 3.00 106 
Atl. Coast Line gen. 4%4s, 1964. . 101 4.40 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985. 100 3.12 105% 
Goodrich Ist 2%4s, 1965 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 3.00: 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963. . 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 70 5.71 Not 
New Orleans Gt. Northern Ist 5s 

“A” 1983 100 5.00 105 
New York Central 414s, 2013.... 57 7.89 110 
Northern Pacific ref. & imp. 4%s, 

2047 5.63 110 
Southern Pacific 444s, 1969 5.11 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 121 5.79% Not 
Associated Dry Goods 6% cum. 95 6.32 Not 
Atch., Top. & S.F. 5% non-cum.. 100 5.00 Not 
Celanese $4.75 cum. Ist 98 4.88 105 
Gillette Safety Razor $5 cum.... 84 5.95 105 
Public Service El. & Gas $1.40 
cum. conv. 28 5.00 (1960) 

Radio Corp. $3.50 cum 70 5.00 100 
Reading lst (par $50) non-cum.. 40 5.00 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be Pe 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv..... 67 746 #110 
Curtis Publishing $3-4 pr. cum.. 45 9.09 75 
Southern Rwy. 5% non-cum.... 52 9.62 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 

—Dividends— 


Paid or 
Paid 1939-48 


Declared Recent 
Since Average 1949 Price 


Adams-Millis $2.45 $1.00 41 
American Stores , 142 1.05 -. 23 
American Tel. & Tel... 9.00 4.50 145 
Borden Comvany 1.79 120 41 
Chesapeake & Ohio.... 1922 3.17 ; 150 32 
Consolidated Edison... 1885 1.74 . 0.80 23 
Elec. Storage Battery.. 1900 2.55 : 0.75 43 
First National Stores... 1926 2.65 2.00 58 
Freeport Sulphur 1927 2.12 0.75 43 
Gen’l Amer. Transport. 1919 2.60 0.75 43 
General Electric 1.53 P 100 37 
General Foods 1.87 : 125 41 
Kress (S. H.) 2.32 . 100 52 
Louisville & Nash. R.R. 1934 3.36 1.76 
MacAndrews & Forbes. 1903 2.05 1.50 
Macy (8. °9E) 2... 1927 = 2.16 1.00 
May Department Stores 1911 1.81 d 0.75 
Pacific Gas & Electric.. 1919 2.00 : 1.00 
Philadelphia Electric .. 1902 1.33 ke 0.60 
Pillsbury Mills 1924 1.56 é 0.50 
Reynolds Tobacco “B”. 1918 1.87 d 0.90 
Socony-Vacuum 1911 065 .*1: 0.50 
Standard Oil of Calif.. 1912 2.06 . $1.00 
Sterling Drug 1.81 , 0.50 
Texas Company 2.35 ‘ 1.50 
Underwood Corp. .... 1911 2.83 0.75 
Union Pacific R.R..... 1900 3.35 3.50 
Walgreen 1.56 d 0.40 
Wrigley 3.45 . 2.50 


* Also 2% in stock. + Also 2%% in stock. t Also 5% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. v 

—Dividends— 
So 


Far -—Earnings— Recent 
1949 1948 1949 Price 


Allied Stores } $2.25 c$4.41 .... 27 
Bethlehem Steel F on 3s ii 
Canada Dry i 0.30 a0.42 a042 11 
Container Corp. ...... ' 1.50 a2.03 al.89 34 
Crown Cork & Seal.... ee? ae 
Firestone Tire 2.00 £13.84 .... 48 
General Motors 1.25 a2.12 a3.04 58 
Glidden Company : *0.80 al.18 a0.85 19 
Kennecott Copper .... 5. 0.75. B67. <..<---Ah 
Phelps Dodge 2.00 . 1.00 10.30 a252 44 
Tide Water Asso. Oil.. 1. 00 64. 2 
Twentieth Century-Fox. 2. 0.50 4.29 22 


3.75 a248 2501 73 


a—First quarter. c—Nine months. f—Fiscal 
31. *Also 2% in stock. ne eee — 
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Washington Newsletter 








Federal Communications’ budget points to big jump 


+ in TV stations—New radio outlets have had tough 


Of, sledding—Uncertain schedules cut airlines’ income 


WASHINGTON, D. C.—Maybe the 
hearings on FCC’s appropriation con- 
tain a tip-off that television stations, 
which now operate in the red, will 
face stiff additional competition with- 
in a year. FCC has been getting just 


a few hundred TV applications an- 
nuaily. 
On present wave-lengths there’s 


room, physically, for about 400 more 
stations. But FCC’s schedule con- 
templates more than 1,000 applica- 
tions in the 1949-50 fiscal year. 

Putting the facts together, this may 
mean that new frequency bands will 
be opened before or during the new 
fiscal period. Otherwise, where would 
the applications come from? The ad- 
ditional stations naturally will be 
struggling for advertising. Will there 
be an increase in the total advertising 
budget or will they get a slice of what 
now goes to existing media? 

Opening of new wave lengths af- 
fects the sale of sets too. Nobody 
knows yet whether existing sets will 
be able to adjust to the new broad- 
casts. Several of the companies are 
experimenting with gadgets to tune 
old sets to the new stations: sale of 
these alone, given the present video 
public, will provide pretty big busi- 
ness. It’s the broadcasting side whose 
future is especially hard to judge. 


Q The new radio stations have had 
pretty tough sledding. In 1948, FCC 
figures show, one radio station out 
of four showed a deficit. Much of the 
ted ink came from the new stations. 
The FM stations especially are hav- 
ing a hard time. Many have sur- 
rendered their licenses. The easy 
money of the early postwar inflation 
is gone. 


The air lines, to put it mildly, 
have not been doing well. The pro- 
motion-minded Civil Aeronautics Ad- 
ministration may put its finger on the 
point of sales resistance. Schedules 
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are not firm. To illustrate: both the 
New York Times and Herald Trib- 
une send air editions to Washington, 
which often means that there is no 
New York paper at all until late in 
the day. Fog and rain sometimes 
force both papers to use the railroads 
after they’ve waited around for hours 
for a plane. 

For the past several years, there 
has been no increase in air passenger 
miles. It stays around six billion an- 
nually. CAA figures that the lines are 
up against a ceiling, a point of cus- 
tomer resistance. Further analysis 
suggests that the chief difficulty lies 
in guaranteeing a schedule. It so hap- 
pens that most of the business is 
short, not long, haul. On a short run, 
obviously, certainty of timely arrival 
is vital. 

The lines report big 
swings. Volume drops in winter 
when weather interferes. Planes are 
laid up, which eats up overhead. The 
seasonal factor covers both passenger 
and freight business and does not 
correspond to trends for other kinds 
of transport. The CAA consequently 
infers that the explanation lies along 
the line it has already explored. The 
remedy for the situation, unfortunate- 
ly, is not offered. 


seasonal 


For the past several years it was 
the House, not the Senate, that re- 
fused to pass a public housing bill. 
Consequently, some of the people in 
the business don’t take seriously the 
latest action of the Senate in once 
more enacting such a bill. They’re 
probably wrong. The 1949 House 
has been passing Administration bills 
with dispatch. The opposition’s in- 
fluence has been diluted. 

Moreover, there’s a strong chance 
that opposition by the industry itself 
will dwindle. In 1947 and 1948, there 
was a strong demand for private con- 
struction. Additional public construc- 
tion in either year would have bid up 







wages and the prices of materials. 
Since the industry was 100 per cent 
active, it probably would not have 
laid many additional bricks had more 
housing been called for. 

It’s different now. Building mate- 
rials dealers have being doing about 
15 per cent less business than last 
year. Labor is available. This sug- 
gests that many of the contractors 
who protested so bitterly before will 
now be glad to get Government busi- 
ness. Government business, to be 
sure, is the least profitable; it in- 
volves too much red tape. But it’s 
less likely to be resented this year 
than in 1948 and 1947. 


The Treasury and local govern- 
ments are talking about swapping 
“audit findings on selected returns.” 
The purpose is to avoid several audits 
of a single taxpayers return. This 
was indicated at a recent conference 
here of local government officials. 
There was no explanation of how it 
could be done without violating the 
confidence in which every return is 
supposed to be held. 


The local officials made a strong 
case for the Federal Government’s 
relaxing its hold over the excise tax 
field. They showed how far behind 
they are in construction of schools 
and other local works. It’s hard to 
assemble revenue schedules that can 
be tabulated plausibly enough to im- 
press the municipal bond market. 

The local officials centered their 
attack mainly on the admissions tax 
and the imposts on gas. They were 
also interested in communications and 
sales of electric energy. They seemed 
hopeful that they could persuade Con- 
gress to let go. The Treasury hopes 
to give these up some time, but it 
won't just yet. 


—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals ... 

Humex, a new fertilizer claimed 
by its maker to “build an inch of top- 
soil in about three weeks,” soon will 
be marketed through retail stores— 
the new soil conditioner is made un- 
der a patented process from industrial 
wastes by Greengrow, Inc., which 
plans to open approximately 40 
plants throughout the country to util- 
ize former “waste products.” . 
Celanese Corporation of America 
has started production of a new fiber 
trade-named Celcos which contains 
acetate and viscose in set proportions 
—fabrics made of the new yarn are 
said to have improved dimensional 
stability, to offer greater resistance to 
glazing when ironed and to suggest 
possibilities for new cross-dyed ef- 
fects. .. A new priming material for 
metal painting is quick drying to per- 
mit the application of a finish coat al- 
most immediately after its use—a 
product of Tremco Manufacturing 
Company, this primer alone may be 
used to protect metals against mois- 
ture, corrosive atmospheres and salt 
spray. .. . Look to Bridgeport Brass 
Company for a host of new aerosol 
products which are being readied for 
marketing—among the most recent 
such products to be announced were 
Surface Coat and Mothproofer, pack- 
aged in handy 12-ounce containers 
(the former is an insecticide that can 
be sprayed on floors and in corners 
while the latter specializes in killing 
larvae and discouraging moths from 
laying eggs in clothing)... . Walter 
Kidde & Company is promoting a 
smoke detector to warn of incipient 
fires—suitable for industrial use, it 
operates by means of a photoelectric 
cell. 


Grocery Products... 

Watch your grocer’s shelves for 
the new prepared yellow mustard 
that has been added to the Gulden 
mustard line—it will be packaged in 
identically the same container as is 
the regular mustard. . . . Drylem, a 
new dehydrated lemon juice base, has 
been placed on the market by Angos- 
tura-Wuppermann Corporation — at 
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present, however, it is being sold 
only to hotels, restaurants, institu- 
tions, etc. . . . The New Look in ice 
cream cones will be a cubed instead 
of a round portion—a new dipper de- 
veloped by Price Castle serves ice 
cream, as well as other dessert and 
fountain dishes, in cubes. ... An- 
nounced late last summer, Wax-Seal, 
a waxed paper product which seals 
by slight finger pressure, is being 
introduced to new consumer markets 
throughout the country—a product of 
Munising Paper Company, it’s of- 
fered in 100- and 200-foot rolls in 
tear-off cartons for home use... . 
A newly-offered baby food product 
is strained sweet potatoes, rich in vi- 
tamin A—it is packaged in standard 
4Y%4-ounce cans by Gerber Products 
Company. ... Persons who have been 
placed on a salt-free diet by their 
physicians will be interested in 
Sodex, a special bread prepared by 
Davis Baking Company—packaged 
in a 10-ounce can, current distribu- 
tion of this product is limited to 
Pennsylvania, Indiana and Ohio drug 
outlets. . . . Walton Rice Mill, Inc., 
is marketing WondeRice in selected 
markets throughout the country—this 
product is made by the Malek proc- 
ess, a method of parboiling and steam- 
ing unpolished rice to retain most of 
the nutritional value ; the process was 
developed commercially by General 


American Tranportation Corpora- 
tion. 


Household Developments... 
General Mills, Inc., won the top 
award in the annual national appli- 
ance safety contest sponsored by 
Lewis & Conger of New York for its 
steam ironing appliance that cannot 
explode and is easily attached to a 
housewife’s pressing iron—the device 
is tailor-made for the General Mills 
Tru-Heat Iron. .. . The new Ilgdual- 
aire portable ventilating fan will 
prove to be a handy accessory around 
the home during the coming warm 
summer months—for the night-time 
it can be placed in a window, during 
the day it can be used on the floor 


‘and when it’s not wanted, this two- 


speed fan can be folded and stored 
in a closet; it’s made by Ilg Electric 
Ventilating Company. . . . Sometime 
this fall Brunswick-Balke-Collender 
Company will begin to promote a 
home model billiard table—this will 
be the first time in more than ten 
years that the company has made a 
home model; it will be somewhat 
smaller than the regular size table. 
. . . Electric plugs with finger grips 
are gaining popularity with house- 
wives, who find they make it easier 
to disconnect electrical appliances— 
they are being molded of a white 
plastic by Thyco Electrical Products, 
Inc. . . . Watch for the magazine 
announcements this summer by Sun- 
beam Corporation when they intro- 
duce their new automatic “radiant 
control” toaster—this toaster will au- ° 
tomatically adjust for moist or dry, 
thick or thin slices of bread; it also 
will lower the bread slices, turn the 
current on and off as needed, and 
then raise the slices ready for eating 
(but it will not butter them). 


Industrial Ideas 

It’s no problem to obtain a curved 
surface stencil for paint spray and 
sand blast decorating jobs that are out 
of the ordinary—they’re custom made 
in various gages of copper and brass 
by Adolph Gottscho, Inc., almost 
every day of the week. 
Wire Rope Is a Machine says a Jones 
& Laughlin Steel Corporation book- 
let—recently published, it’s full of 
useful information about the selection, 
installation and maintenance of wire 
rope... . With the Quik-Lift staple 
puller, the job of opening boxes and 
cartons can be considerably speeded— 
American Machine Works makes this 
machine. . . . And speaking of time- 
and work-saving devices, a wire 
stripper offered by Ideal Industries, 
Inc., grips the wire, cuts the insula- 
tion and strips it, all in a single opera- 
tion—eight to 22 gage insulated wire 
can be handled by this device. . . . 
Potter Instrument Company is mar- 
keting a machine that automatically 
counts all sorts of small objects from 
capsules to bearings as a part of the 
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unit... . Designers and engineers will 
be interested in looking at Hunter 
Spring Company’s new portable force 
indicator, which gives force measure- 
ments accurate to 4% graduation or 
14 of one per cent at full scale of the 
dial indicator—shaped for easy one- 
hand operation, the instrument comes 
in a wood case, 


Motion Pictures .. . 

Protecting Your Profits, a 20-min- 
ute sound motion picture, shows the 
importance of preventive maintenance 
of automatic laundry equipment—the 
film was prepared .by American 
Laundry Machinery Company... . 
Technological and economic devel- 
opments in this nation during the 
past century are highlighted in a two- 
reel black and white sound motion 
picture recently released by Twen- 
tieth Century-Fox and Encyclopedia 
Britannica Films—entitled Produc- 
tivity: Key to Plenty, this film has 
a running time of 20 minutes. ... An 
interesting film for civic or school 
groups is Hamilton Watch Com- 
pany’s What Makes a Fine Watch 
Fine—it was produced for Hamilton 
by the Jam Handy Organization... . 
Hoover Company is training sales 
supervisors in the task of training 
vacuum-cleaner salesmen by means of 
a film entitled The Other Fellow— 
this film can be shown in 15 minutes. 
... Cooperating with the New York 
Yankee baseball club, Canada Dry 
Ginger Ale, Inc., has produced a 20- 
minute sound film, The Making of a 
Yankee, which it will book upon re- 
quest for free showing before inter- 
ested groups—Mel Allen narrates 
the running commentary, which was 
written by Arthur (Red) Patterson 
of the Yankees. 


Odds & Ends... 

American Safety Razor Corpora- 
tion is introducing the Silver Star, 
a double-edge razor blade made of 
a new metal called Duridium—this 
famous razor blade manufacturer 
claims that here at last is a razor 
blade “your face can’t feel.” ... Once 
again James Gray, Inc., has brought 
out a well-designed, informative book- 
let, this time for persons handling 
direct mail—entitled Carrying the 
Mail, it tells of the historic growth 
of the postal system and contains a 
valuable section’ on 1949 postal 
rates. . . . Chris Craft Corporation, 
MAY 4, 1949 








YOUR MOST IMPORTANT 
STEP TOWARD BETTER 
INVESTMENT RESULTS 


Your first and most important step toward getting better results from 


your security investments is to recognize one outstanding fact: YOUR 
CHANCES OF BETTER INVESTMENT RESULTS CAN BE DEFI- 
NITELY IMPROVED BY HAVING MORE COMPLETE DATA 
ON THE SECURITIES YOU BUY OR SELL, PLUS A CLEAR 
PICTURE OF THE CHANGING BUSINESS OUTLOOK. Keep 
better posted financially from now on by following the example of 
the thousands of successful investors who depend upon FINANCIAL 
WORLD for this vitally important information. 


OUR 4-FOLD INVESTMENT SERVICE 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks); 


(c) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) “Stock Factograph” studies on 1,832 issues in one handy indexed 
Quick Reference Manual of 288 pages (8% x 10% inches)—Revised 
Edition. (Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL WORLD NOW 











FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised FACTOGRAPH MANUAL Free. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

(0 Check here if subscription is NEW. . . . [] Check here if RENEWAL 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


(May 4) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(0 Check here (add ONLY 50 CENTS) for “11-YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937-1947) of N. Y. S. E. Common Stocks. 
Price alone, $1.50 Invaluable when used in conjunction with our monthly 
“APPRAISALS”. 

(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

( Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success”. Book alone, $1.00. 
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well-known in nautical circles for its 
Chris Craft line of motor boats, 
marine engines and luxury yachts, has 
entered the outboard motor field with 
the Challenger—developed after 
eight years of research, this model 
has a rating of 5%4 horsepower... . 
Believe it or not, but there’s a book 
of matches insured for $25,000— 
hand lettered, it’s. the only existing 
copy of the original book match to 
carry advertising, and was insured 
for Diamond Match Company by 
Globe & Rutgers Fire Insurance 
Company... . The Third Annual In- 


stitute for Public Relations will be 
held June 14-15 at Kent State Uni- 
versity’s School of Journalism—W. 
Howard Chase, public relations direc- 
tor of General Foods Corporation, 
will be director of the 1949 Institute 
and E. S. Bowerfind, public relations 
director of Republic Steel, will be 
chairman. 


—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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gram, has a substantial backlog of 
orders on hand despite fourth quarter 


GENERAL PORTLAND 


Sound Investment Rules 


CONDE 





June 30, 1949 to stockholders of 
record at the close of business on 
June 10, 1949. The stock transfer books 


will remain open. HOWARD MILLER 
April 26,1949 Treasurer 

















SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 41 


A dividend of 50 cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable June 13, 
1949 to stockholders of rec- 
ord at the close of business 
on May 31, 1949. 


H. D. McHENRY, 


Secretary 
Dated: April 27, 1949. 
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> COLUMBIAN 
CARBON COMPANY 


One-Hundred and Tenth 
Consecutive Quarterly Dividend 





A quarterly dividend of 50 cents per 
share wil be paid June 10, 1949 
to, stockholders 0! record May 12, 
1949, at3 P.M 


GEORGE L. BUBB 
Treasurer 








SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
April 19, 1949. 
A dividend of twelve and one-half (12'c) 
cents per share has been declared payable 
May 26, 1949, to stockholders of record at 
the close of business on May 11, 1949. 
SAM A. LEWISOHN, President. 


WARREN PETROLEUM 
CORPORATION 


A quarterly dividend of twenty cents 
(20¢) per share has been declared on 
the Common Stock of this corporation, 
payable June 1, 1949, to stockholders 
of record May 16, 1949. Checks will 
be mailed. Transfer books will remain 
open. 














A. J. MURPHY, Treasurer 
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no ironclad criterion by which to 
judge how high is high, or how low 


should attempt—is to achieve a mod- 
erate degree of price enhancement 
by withholding his purchases until 
the market appears low to him, and 
getting out of speculative common 
stocks as soon as he suspects that it 
may be too high. He will not make 
a quick fortune by following this 
policy, but his results will be much 
better than those of the impatient 
person whose money burns a hole in 
his pocket. It should be needless to 
say that attempts to forecast short or 
medium term market trends are ex- 
tremely unlikely to be consistently 
successful; thus even investors pri- 
marily interested in profits would do 
well to take the long view. 








Heavy Construction 





Concluded from page 5 








longer-term outlook for the group is 
reasonably good. It is not essential, 
of course, that new highs in dollar 
volume or net earnings be attained 
either this year or next. Prospects 
for such companies as Blaw-Knox, 
Bucyrus - Erie, Caterpillar Tractor, 
Worthington Pump, Link-Belt and 
Ingersoll-Rand (which recently raised 
its quarterly dividend), are consid- 
ered favorable although backlogs for 
some have begun to diminish. Cater- 
pillar Tractor has recently proposed 
to split its common stock two for one 
by declaration of 100 per cent stock 
dividend with the new common to 
go on a $2 annual cash dividend 
basis beginning with the August 1949 
distribution, and the company intends 
to expand still further its moderniza- 
tion program originally estimated to 
cost $30 million. 

Marion Power Shovel, which has 
about completed its expansion pro- 


1948 cancellations of orders for shovy- 
els and draglines, used in the strip- 
ping and loading of coal, as a result 
of curtailment of export coal ship- 
ments and reduced domestic demand. 
Gar Wood has cleared the dividend 
arrears on its 4% per cent preferred 


as summer construction programs are 
launched. R. G. Le Tourneau’s back- 
log for earth-moving equipment is 
said to insure several months’ ca- 
pacity output at the company’s Long- 
view and Peoria plants. But in this 
group as in any other, quality should 
be emphasized in view of the develop- 
ment of renewed and growing com- 
petition. 


New Issues Registered 


With SEC 


Rochester Gas and Electric Corpora- 
tion: $16,677,000 first 3s due 1979. (Of- 
fered April 21 at 100.59.) 

San Diego Gas & Electric Company: 
300,000 shares of 4%% cumulative pre- 
ferred stock. (Offered April 21 at $20.45 
per share.) 

American Telephone & Telegraph 
Company: $393-400 million of convert- 
ible debenture 3%s due 1959. To be of- 
fered to stockholders of record May 6 in 


a principal amount equal to $100 for , 


each six shares of capital stock. Rights 
will expire June 20. 

Merck & Co., Inc.: 70,000 shares of 
$4 cumulative convertible second pre- 
ferred stock. (Offered April 22 at $102.75 
per share.) l 

Minneapolis Gas Company: 104,285 
shares of common stock. (Offered April 
25 to warrant holders at $11 per share.) 

Mississippi River Fuel Corporation: 
327,610 shares of $10 par common capt- 
tal stock. (Offered April 26 to warrant 
holders at $27.25 per share.) 


Idaho Power Company: 200,000 shares 
of common stock. (Offered April 26 at 
$32.375 per share.) 


National Distillers Products Corpora- 
tion: $40,000,000 debenture 3%s due 
1974. (Offered April 26 at 101.31.) 

Texas Electric Service Company: $8,- 
000,000 first 27%s due 1979. (Offered 
April 27 at 101.108.) 

Family Finance Corporation: 50,000 
shares of 4%% cumulative preference 
stock, series A. (Offered April 27 at $50 
per share.) 





BOND REDEMPTIONS 





Redemption 


Name Date 


Bearings Co. of Amer.-—Ilst serial 
conv, 4%s, 1962 .........,.... 
B/G Foods, Inc.—15-yr. s.f.° deb. 
Ag eer eres 
Public Service Co. of Indiana, 
Inc.—cony. deb. 2%s, 1962.... 


Amount 

$450,000 May 15 
179,700 May 25 
Entire May 25 


FINANCIAL WORLD 





GROSS 


is low. There is wide scope for dif- stock with the declaration of $1.12% ™ 

Common Stock Dividend ference of opinion on these points at payable May 15, and although sales yt 

The Board af DiractonelGenntel Pant any given time. Thus, the best the of its automotive equipment line have "7 

land Cement Company has this day average person can hope to accom- declined, improved demand for its ff yer) 
dediared a dividend upon its Common lish—and therefore, the most he  +oad-buildi 7 

Stock of 40 cents per share, payable I : road-building equipment is looked for §j sore 





THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


oo a a INCOME —_—s 
OR THE REE MONTHS ENDE 
MARCH 31, 1949 


GROSS PROFIT FROM SALES OF BON 
AMI CAKE, BON AMI POWDER, GLASS 
GLOSS, GLYCERINE, FELDSPAR, MICA, 
ETC., IN THE UNITED STATES, CAN- 
ADA, AUSTRALIA AND OTHER FOR- 


EIGN COUNTRIES $626,818.16 


NET PROFIT BEFORE DEPRECIATION, 
DEPLETION AND INCOME TAXES 
Deduct: 

Depreciation and Depletion 


NET PROFIT BEFORE INCOME TAXES.. 
Less: 

Provision for United States and Foreign 

Income Taxes 97,582.79 

NET PROFIT FOR THE PERIOD $141,840.66 


NOTE: Net Profit for the period includes Foreign 
Profits Subject to Exchange Restrictions in amount 
of $16,662.92. 


259 ,673.02 


20,249.57 
239,423.45 





SKILSAW ine 


5033 Elston Ave., Chicago 30, Ill. 


Manufacturer of Portable Electric 
, and Pneumatic SKILTOOLS 


54th Consecutive Cash Dividend 


At a meeting of the Board 
of Directors of Skilsaw, Inc., 
which was held April 26, 1949, 
a quarterly dividend of 30c 
per share on Skilsaw common 
stock was declared payable 
June 15, 1949, to stockholders 
of record June |, 1949. 

Treasurer 


secoeeeten« ONL 


Pettibone 
Iulliken 


CORPORATION 
DIVIDEND No. 27 


® The Board of Directors has 
declared a dividend of 40 
cents per share on the capital 
stock payable May 20, 1949, 
to stockholders of record 
May 10, 1949. This is. the 
first dividend payment of the 
current fiscal year which be- 
gan April 1, 1949. 


&. B. McConville 














United Engineering and Foundry 
Company 


Pittsburgh, Pa., April 26, 1949. 
The Board of Directors declared a dividend of 
seventy-five cents (75¢) per share on the $5-Par 
Common Stock, and the regular quarterly divi- 
dend of one and three-quarter percent (1%4%) 
on the $100-Par Preferred Stock, both payable 
May 17th to stockholders of record May 5, 1949. 


Cc. T. ZINSMEISTER, Secretary. 


a 











Yeur Dividend Notice in 


FINANCIAL WORLD 
Celis Attention of Iavesfors to 
the Pregress of Your Company 
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Aging Population 
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20 and 44, is expected to rise steadily 
to a top of 59.7 million in 1985, 
though relatively its importance will 
diminish from now on, with a decline 
to 34.6 per cent by the year 2000. 
Combined, the two working age 
groups will increase slightly per- 
centagewise as those in the lower 
section pass into the upper one. The 
latter will reach its record high by 
2000 with 43.3 million persons or 
26.5 per cent. 

The indicated rise in the number 
of over-65 persons to 22 million by 
1995, 13.2 per cent of the total popu- 
lation, has important implications in 
that while this group contributes little 
to the national production it is im- 
portant as a consumer of goods. Lit- 
tle of its purchasing power comes 
from its own earnings, though it is 
less dependent on others than are the 
youngsters under 20 whose support 
rests largely on the shoulders of the 
working groups. 

Since the working groups directly 
or indirectly provide the bulk of trade 
support, and a steady rise in total 
population is indicated over the next 
several decades, the national economy 
should continue to expand. But while 
the percentage of population of work- 
ing age will show a slight increase— 
to above 61 per cent in 2000—the 
gain in numbers and percentage will 
be at the expense of efficiency, since 
the increase will be entirely among 
the older workers. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


May 11: International Cigar Machinery ; 
Pittsburgh & Lake Erie R. R.; >. 
Gypsum. 

May 12: Ontario Steel Products; 
ples Drug Stores. 

May 13: Bayuk Cigars; 
phone & Telegraph. 

May 16: du Pont (E. I.) de Nemours & 
Co.; Standard Oil Kentucky. 

May 17: Eastman Kodak Co. of N. J.; 
Food Fair Stores; Georgia Power; B. F. 
Goodrich Co.; Keystone Steel & Wire; 
Kimberly-Clark; Milwaukee Gas Light; 
Mojud Hosiery; New England Telephone 
& Telegraph; Paraffine Cos.; Penick & 
Ford, Ltd.; San Jose Water Works. 


Peop- 


Carolina Tele- 


PHILADELPHIA ELECTRIC 
COMPANY 


Earnings Statements 
for Twelve Months Ended 
February 28, 1949 


Philadelphia Electric Company has 
made generally available to its se- 
curity holders earnings statements of 
the Company and the Company and 
its subsidiaries consolidated for the 
period March 1, 1948, to February 
28, 1949. Such earnings statements 
cover twelve calendar months be- 
ginning after the effective date of the 

mpany’s Registration Statement 
for $25,000,000 principal amount of 
Philadelphia Electric Company First 
and Refunding Mortgage Bonds, 
2% % Series due 1978, and 150,000 
shares of 4.3 % Preferred Stock, which 
Registration Statement was filed on 
January 20, 1948, with the Securities 
and Exchange Commission pursuant 
to the Securities Act of 1933 as 
amended, and became effective on 
February 4, 1948. 


Copies of such earnings statements 
will be mailed to holders of the Com- 
pany’s securities and other interested 
persons on request to Edward Porter, 
Vice-President, 1000 Chestnut Street, 
Philadelphia 5, Pa. 


Philadelphia Electric Company 


By Hi. P. LIVERSIDGE, 
Chairman of the Board 








Briggs Manufacturing Company 


Notice of Annual Meeting 
of Shareholders 


To the Shareholders of Briggs Manufacturing 
Company: 

Notice is hereby given that the Annual 
Meeting of the shareholders of Briggs Manu- 
facturing Company will be held at the office 
of the Company, 3675 E. Outer Drive, in the 
City of Detroit, Michigan, on Tuesday, 
May 10, 1949, at 4:00 o'clock in the after- 
noon (Eastern Standard Time}, for the fol- 
lowing purposes: 

1. The election of seven directors who shall 
hold office for the ensuing year or until 
their successors are elected or appointed, 
as provided by the By-Laws. 

. The transaction of such other business 
as may properly come before the meet- 
ing or any adjournment or adjournments 
thereof. 

Shareholders of record at the close of 

business on April |, 1949, will be entitled to 
notice of, and to vote at, the meeting. 


By Order of the Board of Directors, 
A. D. Blackwood, 


Secretary 


Dated: April 10, 1949. 








A dividend of one dollar 
($1.00) per share has been de- 
clared payable June 15, 1949 
to stockholders of record at the 
close of business June 1, 1949. 


HENRY M. BLISS, Treasurer 
Boston, Mass., April 18, 1949 




















Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal, and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
ever to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 


capital appreciation. It is a problem re- | 


quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 


our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


pean: aarti Aree ce in BN Ulan henge Rr yy ai ROE. | 
FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 86 Trinity Place, New York 6, N. Y. 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 


better investment results. 


(C1 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


| | 
| | 
| | 
| | 
| DC I enclose a list of my present holdings with original purchase prices | 
| and would like to have you explain whether your service would | 
be adaptable to my problem and if so, what the cost will be for 

| supervision. My objectives are | 
| | 
| | 
| | 
| 

| 

| 


2 Income (0 Capital Enhancement C0 Safety 
It is understood that I incur no obligation by this request. 
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Street News 





Annual reports of industrial leaders deal in 


millions and billions, just like Government reports 


he Government’s liberal use of 

ciphers when talking about money 
has become a standing subject of jest 
in financial circles, so the tables are 
turned when two industrial giants like 
General Motors and Standard Oil 
(N.J.) start explaining the figures in 
their annual reports. Cash and tem- 
porary cash investments of these two 
at the end of last year reached a com- 
bined total of $1,287 million. Offset- 
ting these liquid assets was the $570 
million they owed for taxes, mainly to 
the Federal Government. 

While a statistician was playing 
around with the figures in an idle 
moment, he put the 1948 earnings of 
these two giants together and found 
a total of $806 million, most of which 
was retained in the business. Plenty 
of material for soapbox oratory there, 
said the man who was using the sharp 
pencil. If par value for stock meant 
anything in*this era of liberal plow- 
ing back of earnings, he continued, 
Standard Oil would have earned 
49.76 per cent last year. 


Brokers report evidence here and 
there that the public is trading in 
larger amounts since the 50 per cent 
margin rule went into effect. It hasn’t 
amounted to much so far but if the 
trend should continue there ‘may be a 
pause in the tightening of belts in the 
brokerage business. 


The wave of common stock 


| splits, culminating with United States 


Steel and du Pont, has taken in such 
a large percentage of the Stock Ex- 
change list that the wonder has been 
the few holdouts who do not fall in 
line. A stockholder of Allied Chem- 
ical & Dye asked the president at the 
annual meeting whether a split was 
contemplated. One objection, F. J. 
Emmerich said, was the higher cost 
in brokerage commissions and trans- 
fer taxes to buy and sell the split 
shares. According to his figures, the 
Present cost of buying 100 shares of 
MAY 4, 1949 


Allied is $44 and of selling, $54. If 
the stock were split three for one, 
charges on 300 shares would be $96 
and $126, respectively. 


Richard F..Uhlmann, president 
of the Chicago Board of Trade, came 
to New York at the end of April in 
tow of Joe Hicks to deliver a lunch- 
eon address before the Society of 
Security Analysts. In the evening he 
was in the limelight at a well attended 
press reception. 


There were loud cheers for 
Sewell Avery in his successful battle 
to keep control of Montgomery 
Ward. They came even from Wall 
Street men who must have sensed 
that powerful interests in the Street 
were behind the opposition. One of 
the oldtimers remarked that Ryan of 
Stutz Motors fame, and Saunders, 
who suffered quite a bit as a result of 
the Piggly Wiggly corner—both in- 
cidents in the 1920s—would have 
stood a chance if the rules of the 
game now applying had been in force 
then. Failure of the attempt to stam- 
pede the investment trusts into con- 
certed opposition played a big part 
in Avery’s victory. 


Life is becoming much harder 
for news reporters covering annual 
stockholders’ meeting of large corpo- 
rations. Every year a new element is 
injected, so that meetings which for- 
merly were let out within an hour 
now last two or three times that long. 
The only difference between Union 
Square’s free speech facilities and 
those of the big corporation meeting 
indoors is that the corporation fur- 
nishes an audience and a microphone. 

One zealot at the American Tele- 
phone stockholders’ meeting was 
plainly miffed because the manage- 
ment turned down his request for a 
blackboard. He wanted to talk in 
favor of cumulative voting, a subject 
that can be explained in a few sen- 









SOUTH BEND 
LATHE WORKS 


DIVIDEND NO. 57 


The Directors have declared 
a quarterly dividend of 40 
cents per share on the cap- 
ital stock of this company 
payable May 31. 1949 to - 
shareholders of record May 
16, 1949. Checks will be 
mailed by The Northern 
Trust Company, Chicago, 
Dividend Disbursing Agent. 
Russel E. Frushour, 
President 


South Bend 22, Ind. 
April 21, 1949 

















62 Southern 
GR) Railway 
Ss Company 


DIVIDEND NOTICE 


New York, April 26, 1949. 


A regular quarterly dividend of One Dollar 
($1.00) per share on 1,298,200 shares of 
Common Stock without par value of Southern 
Railway Company, has today been declared 
out of the surplus of net profits of the Company 
for the fiscal year ended December 31, 1948, 
payable on Wednesday, June 15, 1949, to 
stockholders of record at the close of business 
Friday, May 13, 1949. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 


























STANDARD 
RAILWAY 
EQUIPMENT 


MANUFACTURING 
COMPANY 


Dividend Notice 


The Board of Directors today declared 

a quarterly dividend of Twenty-five 

(25c) per share on the Capital Stock, 

payable June 1, 1949. to shareholders 

of record May 18, 1949. 

C. N. Wesley 
Treasurer 


April i9, 1949 







































PUGET SOUND POWER 


& LIGHT COMPANY 
* 


Common Stock Dividend 
No. 23 


The Board of Directors has de- 
clared a dividend of 20c per share 
on the Common Stock of the Puget 
Sound Power & Light Company, 
payable May 16, 1949, to stock- 
holders oi record at the close of 
business April 25, 1949. 


FRANK McLAUGHLIN 
President 
April 19, 1949 











CONNECTICUT 
LITCHFIELD COUNTY 


Dairy farm, main house of 11 rooms and two 
baths, three fireplaces, thoroughly modern includ- 
ing ew oil-burning hot water heating system, 
28-stanchion cow barn complete with electric barn 
cleaner; 6-room tenant house; all improvements; 
three-car garage; chicken houses; pig pen; 2 
storage barns; 162 acres fine ridge-top land ad- 
joining Berkshires. Asking $40,000. Owner, 
Charles Hoffmann, Canaan, 








MARYLAND 





IDEAL SPOT FOR RETIREMENT 
On Nanticoke River (3 miles wide), sandy beach, 
good fishing. oystering, crabbing and ducking. 
7 room bungalow, bath modernized, knotty pine 
sun room, complete insulation, sash and screens, 
oil heat; 2 acres, 275’ river frontage, concrete 
bulkhead. Taxes $21. Reduced to $13,500 for 
quick sale. Principals only. 
er, Roy P. Brainard 
Bivalve, Md. 





NEW HAMPSHIRE 





Outstanding Farm and Summer Residence 
Property 
most sightly locations in New 
Hampshire. Large house, over one hundred and 
fifty years old, original finish unspoiled, and 
farmer’s cottage. Buildings in excellent condition. 
Near market and shopping center. Good land. A 
going farm. Full description and photographs on 
request. Address Owner. Box 572, Financial 
World, 86 Trinity Place, New York 6, N. Y. 


One of the 





NEW YORK 


“FRASIER SPECIALS" 
BR-358—4 acres, 2000 ft. frontage on lake, good 
beach, no restrictions, 400. ft. road frontage, state 
hwy., in heart of resort country. 7-room modern 
home, completely insulated, hardwood floors, 40 
it. porch, facing lake, 2 car garage, in pine grove. 
Ideal for a cabin colony, retirement or gentle- 
man’s home. Beautiful setting in pines. Details 
and photos on request, owner moving to California. 
Sacrifice price $15,000. 


LEWIS L. FRASIER 
Main Office, 52 Bridge St., Broadalbin, N.Y. 


ADIRONDACKS. For sale, fine summer 
residence, completely furnished, perfect condition, 
large porches; first floor, living room, dining 
rocm, kitchen—with .large Kelvinator; 3 double 
bedrooms, 2 baths, shower; second "floor, bed- 
room, large sleeping porch, storeroom, bath; 2- 
car garage. Beautiful view. 40 acres woods and 
meadows; one-half mile from Keene Valley, in 
heart of Adirondacks. Sale price, $14,000; rental, 
$800. Agent: 


HUGH MORRISON, Lake Placid, N. Y. 











NORTH CAROLINA 


MUST SELL N. C. ESTATE 

Near the Smokies in Flat Rock, N. C. Furnished 
10-room house, 3 baths, 7 fireplaces, GE oil heat. 
Gorgeous swimming pool. Guest house. Large 
barn, 2 tenant houses. Landscaped. Acreage. 
Saddle horses, cow, chickens. Good hunting, 
fishing. No reasonable offer refused. For pic- 
tures write: 


Travelers Village, Savannah, Ga. 








VERMONT 





BEAUTIFUL Estate, 
onial house, 12 FORRES, | 
Guest house, 5 rooms, 2 baths. Oil- burning fur- 
naces, 2 streams, natural swimming pool, bath 
house, picnic nook. Half mile Post Office & State 
Highway. Write for further details. Price $65,000. 
HARRIET H. BARROWS 
Dorset Real Estate Co. 
Dorset, Vermont 


A REAL FIND FOR SOMEONE 
BROOKLINE. Small acreage of field and woods, 
trout brook through middle, 2,000 evergreen trees 
planted, 12 young fruit trees, unfinished dwelling, 
easily finished or enlarged ; excellent spring water 
piped to dwelling and spring enclosed in newly 
built cement house; superb views; 16 miles from 
Brattleboro. Price $4,200. Box No. 574, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 


completely restored Col- 
5 baths, 3-car garage. 








BUSINESS OPPORTUNITIES 








RED RIVER VALLEY 


THE NATION'S BREAD BASKET 


* * * * 


Leading in production of Wheat, Flax, 
Potatoes and other crops likewise. 
Farm Homes to buy where income 
yield more and assure success easier 
than elsewhere. 
Land for investment supervised by ex- 
perienced management to yield in a 
never failing crop area greater income 
return. 
HOMME INVESTMENT COMPANY 
Grafton, North Dakota 

















FOR SALE OR LEASE 


30,000 sq. ft. modern, sprinklered plant, 
completely equipped, ready to produce 
furniture or radio television cabinets or 
kindred products. Located in Kerners- 
ville, North Carolina, near High Point. 
Plenty of skilled and day labor. Cost to 
duplicate today $300,000. Priced complete 
for quick sale, $110,000. Terms, if needed. 
Lease considered with option to pur- 
chase. Write Box No. 573, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 


KENTUCKY 
REPUTABLE MASTER DISTILLER 


of broad experience has produced a ready-to- 
serve beverage nationally accepted, desires 
associates to finance the manufacture and sales. 
Unique. Sound. 


CLAUDE V. BIXLER 
FRANKFORT, KENTUCKY 














Adjoining Smoky Mountains National Park, 
small hotel or club house, 3 acres or more, 14 
miles from Park Highway #73, by Wear’s Cove 
road on Cove Mountain. Beautiful views, pure 
atmosphere, wonderful’ water, 12 miles from 
Gatlinburg, but higher and cooler; yet convenient 
to it and all parts of Park. Lobby, 12 rooms, 5 
baths, dining room and kitchen. ‘‘A’” State 
Health Department rating. Address 2187 Poplar 
Avenue, Memphis 4, Tennessee. 


ACCOUNTANTS 
Operate your own successful ‘BOOKKEEPING 
BY MAIL?” service. Our system gives you com- 
plete know-how on every phase. Many desirable 
territories for franchises available. Write for details. 
BOOKKEEPING BY MAIL, INC. 
214 Liberty Bldg., New Albany, Ind. 





tences, especially to an audience 
smart enough to have built up an in- 
vestment in one of the outstanding 
blue chips. 


Wall and Broad Streets come 
together nowadays without benefit of 
a traffic cop, and none is needed. A 
cop on the beat remarked to this re- 
porter the other day “This is begin- 
ning to look like the old Wall Street 
on a Sunday afternoon.” The pedes- 
trian traffic (except for the noon 
hour) is so thin that the cop and the 
reporter have an opportunity to ob- 
serve individuals. One of these is 
the man, always seen in the vicinity 
of the Exchange, with a winged col- 
lar that brands him as a man of the 
old school. But his brown, flat, soft 
hat raised the question whether he 
had not vowed in March of 1933 
never again to buy a hat until the 
Republican party was returned to 
power. That was a wrong guess as 
far as the hat is concerned. And it 


isn’t a question of the man feeling 


the pinch of Stock Exchange defla- 
tion, what with the volume of trading 
averaging less than a million shares 
for a long period. The man with the 
battered hat is Oliver S. Campbell, a 
member of the Stock Exchange since 
1901, a man whose daily presence 
on the trading floor is just a mat- 
ter of habit, since he is.rated in the 
millions. 








Inventories 





Concluded from page 10 








SARASOTA 
the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 


RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 





IF YOU WANT a good business in the South- 
west for a low investment investigate this fine 
modern ladies’ ready-to-wear store. Completely 
stocked with fresh merchandise and doing an 
excellent business. Full price $10,000.00. 
Also have smaller one priced at $5,000.00. 
Box 2469, Phoenix, Arizona 








ABOUT TO MOVE? 

Or To Take A Vacation? 
Your copies of FINANCIAL WORLD 
will follow you if you will just notify us 


two weeks in advance, giving both old 
and new addresses. 
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chasing policies since February, but 
as of that time their stocks were 
somewhat larger than in February 
1948 and they therefore have a long 
way to go in reducing goods on hand 
to the levels appropriate to recett 
sales totals. 

The dangers inherent in large 1 
ventories are still potential rather 
than actual. Assuming, as_ seems 
likely, that the decline in sales volume 
for all classes of business will be 
gradual and will not proceed very fat, 
the inventory problem can be handled 
without undue difficulty. But it wil 
be necessary to pare down excessive 
stocks, and this in itself will meat 
some further decline in productio! 
levels. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


13 Weeks to April 2 


Columbia Broadcasting... c$0.50 c$0.90 
9 Months to March 31 

Best Poodse-2cer rer rrsre 2.62 4.58 
Davison Chemical ....... 2.84 342 
Harris-Seybold .......... 11.40 10.50 
Kayser (Julius) ........ 1.41 2.12 
O’Okiep Copper ......... 2.14 2:35 
6 Months to March 31 

Amer. Steel Foundries.... 3.83 2.16 
Black & Decker.......... 3.16 3.00 
Tinois,, BME iis ced acces 0.85 0.53 
Investors Mutual, Inc..... 0.29 0.26 
12 Weeks to March 26 

Food Fair Stores........ 0.38 0.33 
12 Weeks to March 20 

Mead ‘Cot®, 52. cventia. 1.17 1.43 
: 12 Months to February 28 
Amer. Turf Asso......... 1.59 2.78 
9 Months to February 28 

Dow Chemical .......... 3.81 2.47 
Madison Square Garden.. 0.75 1.01 


6 Months to February 28 


Martin-POItY. sce ocincnes 1.86 2.43 
3 Months to February 28 

Douglas’ ‘Aierart *..02'.5:. 5: 3.34 0.04 
Elastic Stop Nut......... 0.26 0.08 
12 Months to January 31 

Brown & Bigelow....... 2.09 1.71 
Dejay SONGS Eis .s i cls 1.62 1.28 
WeGimbel Bros. (ol.ioe.. 2s: 4.17 2.80 
Ivey (J. B.) & Co....... 2.40 3.04 
Schuster (Ed.) & Co..... 2.63 2.48 
Stix Baer & Fuller........ 3.54 4.08 
3 Months to March 31 

Acme Sib 850. . icici 1.30 1.98 
Affiliated-Gas Equip...... D0.08 =) 
Alabama Power ........ p8.42 p6.28 
Allen Industries ......... 0.45 0.52 
Amer. Aivimes .......... D0.09 D0.72 
a? | ere 0.79 1.04 
Amer. Cities Power & Lt. 60.03  b0.04 
Amer. Investment (Ill.).. 0.56 0.53 
net: Tree cee ee 1.25 5.01 
Atlantic Refining ....... 2.73 2.89 
Bangor Hydro-Electric... 0.81 0.53 
Barnsdall Oil ........... 1.74 1.52 
Belding Heminway ...... 0.33 1.10 
Blaw-KiGt 0 weds ub ss cas 0.66 0.58 
Bliss (E.. Wy Cel... .... 0.59 0.93 
Blue Ridge Corp......... 0.03 0.04 
Blumenthal (Sidney) .... 0.24 ais 
Borg-Warner ........... 2.80 2.82 
Botany Mills ........... 0.47 1.53 
Calumet & Hecla......... 0.11 0.04 
Capital Administration a0.18 a0.16 
Castle (A. M.) & Co..... 0.90 1.52 
Catalin Corp. ........... 0.05 0.13 
Central Foundry ........ 0.65 0.30 
Cent. Ohio Lt. & Pwr.... 1.04 0.96 
Chesapeake & Ohio...... 0.66 0.54 
Chic. & South. Air Lines 0.07 D0.04 
Cleveland-Cliffs Iron .... 0.12 0.22 
Commonwealth & Southern 0.22 0.20 
Conde Nast Pub......... 0.82 0.69 
Consumers Power ....... 0.75 0.87 
Copperweld Steel ....... 1.36 0.92 
Detroit-Michigan Stove... 0.04 0.67 
Doehler-Jarvis .......... 1.60 2.09 
uquesne Natural Gas... D0.05 D0.04 
East Coast Electric...... 0.37 0.28 
Ferro Enamel ........... 0.81 1.19 
mT OR: nash «sate. 0.31 0.12 
yair (Robert) Co........ 0.54 0.73 
sardner Denver ......... 1.04 0.53 
xeneral Baking ......... 0.26 0.29 
eneral Capital ......... 0.56 0.46 
Cera TN cma 0.26 0.33 
zeneral Electric ........ 0.93 0.88 
illette Safety Razor..... 1.06 1.66 
ranby Consol. Mining... 1.26 0.31 
reenfield Tap & Die.... 0.48 0.77 











EARNED PER SHARE 
ON COMMON STOCK: 


Harbison-Walker Refract. 
Hercules Powder 
Howe Soant ne 6 ous 
Insuranshares Ctfs. ...... 
Investors Managem’t Fund 
Johns- Manville 
tel 2 ee nee 
Lehigh Valley Coal Corp. 
Liggett & Myers Tobacco 


ee 


Long Bell Lumber Corp..aD0.003 


Lgmpete: Cte oe. ig. ove 
Magma Copper ......... 
Minneap.-Honeyw’l Reg... 
Nat’l Malleable & Stl Co. 
National Oats 
National. Téa (ous. ci... 
N. Y., Chic. & St. Louis. 
No. Indiana Public Serv.. 
Gis Te vids... 4... 
Penn.-Dixie Cement 
Pennsylvania Salt 
Phelps Dodge ........... 
Pittsburgh Consol. Coal.. 
Pittsburgh Plate Glass... 
Portsmouth Steel ....... 
Pressed Steel Car........ 
Public Serv. Elec. & Gas. 
ee BeGhene . kis. se... 
AS re ee 
Robertshaw-Fulton Con’ls. 
Rotary Electric Steel..... 
er 
Se. Mews Poser:......... 
Selected Industries 
Shell Union Oil......... 
Soethetiv ©0e" oo do ses 
Standard Factors 
Sunshine Mining 
Sutherland Paper 
Sylvania Electric 
Taleott (james) .:.i<... 
Technicolor, Inc. ........ 
Texas Pacific Coal & Oil 
Thomas Steel 
Thompson (John R.).... 
Udylite Corp. ..........: 
Union Carbide & Carbon 
Union Pacific 
Van Raalte 
West Virginia Coal & Coke 
Westinghouse Air Brake. 
Westinghouse Electric ... 
Worthington Pump & Mch 
Wrigley (Wm.) Jr...... 


cere eee 


12 Months to December 31 


Alaska Pacific Salmon.... 
Amer. Coach & Body.... 
Cerro de Pasco Copper... 
CN OA a os a ahs 
Commonwealth Gas 
Crowell-Collier Pub. 
Emerson Drug 
Gatineau Power 
International Metal Ind’s. . 
Kangsport: Press’ ..i...... 
Louisiana Land & Explor. 
Maryland Drydock ...... 
Middle States Petroleum. 
Midland Oil 
Midwest Oil 
Northwest Engineering... 
Noxema Chemical 
Pacific Intermountain Exp. 
Penn. Engineering Corp.. 
Pyle-National 


1949 1948 
3’ Months to March 31 
$1.29 $0.96 
0.90 1.09 
1.67 0.99 
0.10 0.09 
0.14 0.11 
0.97 0.77 
1.02 0.54 
D0.39 0.07 
1.92 1.69 
aD0.003 
0.43 0.51 
0.36 0.40 
0.99 0.65 
2.17 1.48 
0.33 D0.60 
1.34 1.40 
8.11 7.69 
0.72 0.63 
0.91 0.98 
0.59 0.23 
0.72 0.61 
2.52 ae 
1.84 1.68 
0.87 0.75 
1.54 0.73 
0.49 D0.30 
0.77 0.69 
D0.42 1.26 
0.53 0.70 
0.36 0.73 
5.67 2.55 
1:06 2.99 
0.39 0.83 
D0.06 D0.07 
1.59 2.15 
0.35 0.30 
0.07 0.14 
0.17 0.20 
1.13 1.52 
0.74 1.06 
0.47 0.51 
0.72 0.44 
0.94 1.02 
1.33 1.16 
D0.02 D0.10 
0.41 0.36 
0.85 0.81 
0.42 2.58 
1.37 1.11 
1.11 0.27 
1.20 1.20 
0.79 0.97 
1.42 1.34 
1.63 1.50 
1948 1947 
3.76 8.01 
5.59 4.23 
2 03 1.34 
3.18 2.07 
0.68 0.42 
1.56 3.14 
c1.88 c0.66 
*1.26 *1.63 
*a638 *a6.35 
1.78 3.05 
2.45 1.54 
8.31 9.88 
b2.10 b0.87 
0.14 DO.10 
2.53 1.58 
5.57 5.65 
1.15 0.92 
4.49 2.43 
2.91 1.90 
2.84 2.66 
1.29 1.21 


Southern Union Gas...... 





*Canadian currency, 
Class B stock. 


a—Class A _ stock. b— 
c—Combined Class A and Class 


B stock. p—Preferred stock. D—Deficit. 











UNITED STATES LINES 
COMPANY 


Common 
Stock 


DIVIDEND 


The Board of Directors has authorized 
the payment of a quarterly dividend of 
fifty cents ($.50) per share payable 
June 10, 1949 to holders of Common 
Stock of record May 27, 1949 who on 
that date hold regularly issued Common + 
Stock ($1.00 par) of this Company. 

Holders of former stock issues of the 
Company entitled to issuance of Common 
Stock ($1.00 par) in exchange for their 
holdings will be paid this dividend when 
exchange is made. 

CHAS. F. BRADLEY, Secretary 


One Broadway, New York 4, N. Y. 








York, April 27, 
the common stock 
amount of $1.00 per share, was declared, payable 
1949, to stockholders of record at 
the close of business on May 9, 1949. 
of Directors also declared the regular quarterly 
dividend on the preferred stock of the Corpora- 
tion, in the amount of 25¢ per share, 
on June 1, 1949, to stockholders of record at the 
close of business on May 9, 


on May 23, 


__ THE COLORADO FUEL & 


IRON CORPORATION 


DIVIDEND NOTICE ON 


COMMON AND PREFERRED STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel & Iron Corporation, held in New 
a Special Dividend - 
in the 


1949, 


of the Corporation, 


1949. 


D. C. McGREW, 
Secretary. 














Bordens 
DIVIDEND No. 157 


An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1949, to 
stockholders of record at the close of 
business May 11, 1949. 

E. L. NOETZEL 


April 26, 1949 Treasurer 

















INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared quarterly divi- 
dend No.123 of one dollar and seventy-five 
cents ($1.75) per share on the preferred 
stock payable June 1,1949, to stockholders 
of record at the close of business on May 
5, 1949. 

GERARD J. EGER, Secretary 














FERRO ENAMEL 
CORPORATION 


vy) CLEVELAND OHIO 


The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of thirty-five cents 
($.35) per share on the outstanding 
common stock of the Company, pay- 
able June 25, 1949, to shareholders 
of record on June 3, 1949, 


April 19, 1949 





MAY 4, 1949 





The Board 


payable 


G. W. WALLACE, Treasurer 


STOCK FACTOGRAPHS 








Baltimore & Qhio Railroad Company 


Lehigh Portland Cement Company 





Data revised to April 27, 1949 


incorporated: 1827, Maryland and Virginia. Office: 2 North Charles Street, (BO) 
Baltimore, Md. Annual meeting: Third Monday in November. Number oi 
stockholders (October 8, 1948): Preferred, 5,195; common, 18,529. 


Capitalization: 4 
Long term debt $607 ,646,778 
588.681 shs 


*Proferred stock 4% non-cum. ($100 par) > 
Common stock ($100 par) 2,562,953 shs 


*Not callable. 


Business: One of the important trunk line railroad systems, 
operating some 6,202 miles of line between points on the 
Atlantic seaboard and the middle western centers. Manufac- 
tured products are important factors in the traffic composition 
of this road, which is the fourth largest carrier of soft coal. 
Owns 42% of the common stock of the Reading Company and 
43% of the stocks of Western Maryland. 

Management: Experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1948, $37.3 million; ratio, 1.5-to-1; cash and equivalent, $47.2 
million. Book value of common stock, $168.51 per share. 


Dividend Record: Payments on preferred 1900-1932 and 
1948; on common, 1900-19; 1923-31; none since. 


Outlook: Satisfactory results are probable while a high 
level of industrial activity prevails, but the road’s high 
break-even point and evidence that fréight rates have been 
raised to the saturation point make for an unimpressive 
outlook in the event of any appreciable falling off in traffic. 


Comment: Both classes of stock are decidedly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1943 1944 1945 1946 1947 1948 
Earned per share.... $7.31 $10.99 $7.24 *$5.29 *$0.86 *$2.69 *$7.73 
4% 10 13% 28% 30% 16% 16% 
2% 3% 55% 11% ll 7% 10 


*Before sinking funds under 1944 Adjustment Plan; after deductions, available per 
share earnings were equal to $1.12 in 1945; D$1.05 in 1946; D$0.19 in 1947 and $2.12 
in 1948. D—Deficit. 


1942 
$16.77 





Byron Jackson Co. 





Data revised to April 27, 1949 


Incorporated: 1927, Delaware, successor to business formed 1872. Office: 
2301 East Vernon Avenue, Vernon, Calif. Annual meeting: Last Tuesday 
in April. Number of stockholders (January 31, 1947); 3,778. 


Capitalization: 


Long term debt 
Capital stock (no par) 


*Bank notes. 


(BC) 


*$2,450,000 
378,680 shs 


Business: Manufacturer of a complete line of centrifugal, 
turbine and other pumps and a wide variety of oil well pro- 
duction and drilling tools and equipment. Outlets for pumps 
also include agriculture and general industry, municipal water 
and sewage works, pipe lines and power plants. Exports com- 
prised almost a third of prewar sales. 


Management: Capable and conservative. 


Financial Position: Satisfactory. Working capital December 


31, 1948, $4.7 million; ratio, 2.1-to-1; cash, $1.2 million; inven- 
tories, $4.5 million. Book value of stock, $18.95 per share. 

Dividend Record: Payments 1928-1931 and 1934 to date. 

Outlook: With oil well drilling activity both here and 
abroad expected to continue at a high level for some time to 
come, demand for the company’s line of petroleum equipment 
should hold up fairly well despite intensified competition for 
available business. 


Comment: Capital stock is a_ better-than-average capital 
goods equity. ; 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 +1943 1944 1945 1946 1947 1948 
Earned per share.... $2.33 $1.94 $2.01 *$1.74 $1.74 $2.38 $3.56 $5.16 
Dividends paid 1.00 1.25 1,25 1,25 1.25 1.25 1.40 2.00 
‘27% 85% 
23% 


17 25% 25 39 40 
10 16 20 "22% 19% 19 


*Adjusted for renegotiation. 
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Data revised to April 27, 1949 


Incorporated: 1897, Pennsylvania. Office: Young Building, Allentown, Pa. 
New York office: 51 East 42nd Street. Annual meeting: Third Wednesday 
in April. Number of stockholders (December $1, 1948): 6,006. 


Capitalization: 
None 
950,780 sha 
Business: One of the largest cement producing units in the 
United States. Product is sold under the trade name Lehigh, 
mostly in mid-western and eastern states, and accounts for 
about 10% of total domestic output. Operates 14 plants, in 
Pennsylvania (3), New York (2), Indiana, Iowa, Illinois, Kansas, 
Virginia, Alabama, Maryland, Washington and Ohio, with com- 
bined annual capacity of about 22 million barrels. 
Management: Capable and experienced: 


Financial Position: Very strong. Working capital December 
31, 1948, $15.9 million; ratio, 7.9-to-1; cash, $5.4 million; U. S. 
Gov’ts, $3.0 million. Book value of stock, $46.59 per share. 


Dividend Record: Payments 1899-1931 and 1936 to date. 


Outlook: Sales and earnings hinge on the volume of new 
construction and extent of road building in the company’s 
territory. While immediate outlook is satisfactory, over- 
capacity of the industry may be expected to become again an 
important determinant of business and earnings. 


Comment: The stock is a better-than-average equity in an 
essentially speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.78 $2.83 $1.98 $1.20 $0.82 $8.18 $3.78 $5.96 
Dividends paid 2.00 1.50 1.50 1.00 1.00 1.50 1.50 2.00 


23% 29 81% 55 


44 44 39 
18% 20 21 29% 34 30 30% | 





Pacific Lighting Corporation 





Data revised to April 27, 1949 


Incorporated: 1907, California, successor to Pacific Lighting Co., formed 
in 1886. Office: 433 California Street, San Francisco 4, Calif. Annual 
meeting: Second Thursday in May. Number of stockholders (January, 
1949): Preferred, 3,749; common, 18,251. 


Capitalization: 

Subsidiary long term debt 
Subsidiary preferred stocks 
*Preferred $5 cum. (no par) 
Common stock (no par) 


(PLT) 


2,297 ,000 
22, 287 350 
hs 


*Exchange offer for $4.50 preferred expires May 4, 1949. 


Business: Together with its subsidiaries, Southern California 
Gas Co. and Southern Counties Gas Co., company supplies 
natural gas to 113 incorporated cities of southern California, 
including Los Angeles. Except for emergency and stand-by 
purposes, the system owns no production facilities, and pur- 
chases its requirements. 


Management: Headed by Chairman C. O. G. Miller, one of 
the founders of the business in 1886. 

Financial Position: Satisfactory for a utility. Working capi- 
tal December 31, 1948, $1.3 million; ratio, 1.1-to-1; cash and 
U. S. Govt’s, $9.2 million. Book value of common stock, $36.32 
per share. 


Dividend Record: Regular payments on preferred; payments 
on common 1909 to date. 

Outlook: Above-average growth of territory served is 4 
favorable factor in company’s prospects. Broad uptrend of 
revenues should continue, with earnings well maintained 
despite rising operating costs. 

Comment: Both classes of stock are attractive for income: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share $3.51 $8.21 $3.81 $3.02 $4.84 $4.86 $3.96 
Dividends paid 3.00 3.00 3.00 3.00 8.00 38.00 3.00 
34 45% 48 60% 67% 62% 55 
22% 33 89% 8648 54% 50% me 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell 


ex-dividend on the second full business day 


before the record date. 


Company 
Acme Steel oeeiteeces. $1 
Acme Wire ........... = 
Allied Stores .......... 
Am. Airlines 334% pf. tie 
American Arch....... $1.2 
American Meter ........ rt 
American Seating ..... 25c 
De Sdannedekewans a Sc 
Amer. Tobacco ........ 75c 
Am. Water Works..... 30c 
Armco Steel ........ 244c 
Associated Dry Goods. .40c 
Do 6% Ist pf....... 1.50 
Do 7% 2nd pf...... $1.75 
Beaunit Mills ......... 25c 
Belding-Heminway .30c 
Bell & Howell ...... 12%c 


Blumenthal (S.) & Co..15c 
Borden Co. 60c 


eeeeeeeeseee 


Brooklyn Union Gas...,.25c 
Burlington Mills ..... 37%4c 
Campbell W. & C. Fdry.50c 
Carrie? Get@u.0.c6. «04003 25c 
Central Foundry ...... 20c 
Do @ Be ea $1.25 
Century Ribbon Mills. .15¢ 
Chiltan Wine ee wd Sy oA 
City Investing ......... 
Do 5%% pf....... $1. iti 
Clorox Chemical ...... 
Colorado Fuel & Iron.. as 
Columbian Carbon ..... 50c 
Continental Can ....... 25c 
Cons. Edison (N.Y.)...40c 
Consumers Power 
VASO Msc sid $1.12% 
Do $4.52 pf. ....... $1.13 
Cook Paint & Varnish. .25c 
Do $3 i. ec neds cas 75¢ 
Cooper Bessemer ...... 50c 
Do OF Me ‘ecccugicnss 75c 
Curtis Publishing $7 pf..75c 
Curtis Mégerees cee 50c 
Deere. BG ican cs ancdn 25c 
Douglas Aircraft ..... $1.25 
Eagle-Picher .......... 45c 
Eston ME chiexssxseac 50c 
Fla. Pr. 4.90% pf...$1.22% 
Do 99% Mev deccaciss $1 
Ford Motor (Canada) 
“A & sca tishies 25c 
Do . tpaeeee ets E25c 
Gair (Robert) Co....... 10c 


General Industries ...12!4c 
Gen. Mills 334% pf. -843%c 


Gen. Outdoor Adv...... 35c 

Do 6% pf. ...cs00 se $1.50 
Gerity-Michigan Corp...10c 
Goodall Rubber ........ 15c 
Goodall-Sanford ..... 37tMc 
Gorham po AS ees $1 


Gossard (He W.) Co.. 
Granby Cons. Mining... .$1 


Hale Bros. Stores...... 25c 
Hancock Oil “A & B”..50c 
Hilton Hotels ........; 25c 
0 We Be ares 50c 
Hechas Electrochemical .30c 
Do $4.25 pf. ...... $1.06% 
Do $4.50 nf. A....$1.12% 


een 


Pay- 
able 
6-13 
5-14 
7-20 
6- 1 
6- 1 
6-15 
5-28 
5-28 
6- 1 
5-16 
6-15 
6- 1 
6- 1 
6- 1 
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6-15 
6-15 


6-24 


Hldrs. 
of 

Record 
5-23 
5- 4 
6-20 
5-16 
5-20 
5-19 
5- 7 
5- 7 
5-10 
5- 2 
5-18 
5-13 
5-13 
5-13 


5-16 
5- 2 
5-14 
5-18 
5-11 
5- 9 
5- 6 


5-26 
§-13 
5- 2 
5-16 
6- 1 
5- 3 
5- 2 
6-17 


5-10 
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Company 


Humble Oil & Refining. .$1 
a atu Sec. 5% pf. 


nei ab PRA MCeL-2 ¢ 25c 
Inland Steel ........... 50c 
Intl. Business Machines. Py 
Intl. Cigar Mach. ...... 
Intl. Harvester 7% pf. ‘ 75 
Iowa So. Utilities ...... 25c 
Jones & Laughlin Steel. .65c 
Kawneer Co. .......... 25c 
OG i cbeewhe owes E10c 
Laclede-Christy ........ 35c 
Lane. Beyattte< isiev.<... 25c 
L’Aiglon Apparel ...... 10c 
Lakey Fdry. & Mch.....35c 


Lanston Monotype Mch..50c 

LE E$1 
Lefcourt Realty ........ 25c 
Lone Star Gas......... 30c 
Madison Sq. Garden... .25c 
Mallory (P.R.) & Co...25c 
Manhattan Shirt ....... 35c 


M & M Wood Working.25c 
Marathon Corp. 5% pf. $1. fs 


Mead Co 


ee 


orp. 
Mickelberrys Food Prod..15c 


Mohawk Carpet 


Monsanto Chemical .... 


Do $4 pt. “B”...... 
Motor Products ..... 


National City Lines. . 


Natl. Lead 7% 
National Tea 
Neisner Bros. 


pf. od. ed 


. 50 


12%c 
National Dairy Prod... 
Natl. Mallinson Fab... . 


-45c 
-20c 


$1.75 


Norfolk & Western Ry..75c 


eee ee ewe 


Oliver Corp. 


..50c 


Outboard Mar. & Mfg..35c 
Parkersburg Rig & R..35c 
20c 


Peabody Coal ........ 
2, Pre: 
Philadelphia Elec. ... 
ee ere 
Phil. Sub. Water..... 
ne eee 
Phillips Petroleum.... 


31%c 
..30¢ 
a 
singe 

AC 


Pitts. Steel 514% pf. .$1. aH 


Poor & Coe: "Hi... 
Do $1.30 pf. * Be ici 
Power Corp. (Ca.)... 


sien 
. .45c 


Public Service Elec. & Gas 


SRAO GE isedose..... 35c 
Puliman, Inc. .......... 50c 
pe eee 25c 

oer Ot) ae E25c 

De 896s BES ewsiesa ss. $1.25 
Revere Cop. & Brass.. = 
jo Perera oe 

Do 44% pif....... $1. iz % 
Rockwood & Co. ...... 30c 
Rohm & Haas ......... 25c 

Re. Qi $1 
St. Regis Paper ........ 15c 
Sayer & Fisher Brick... .7c 
Serrick Corp. “B”...... 25c 

1 ey See eee . El5ec 

Do $0.90 Cl. “A”....22c 
Sherwin-Williams .. 62! AC 


Pay- 
able 


6-10 
8- 1 


6- 1 
6-10 
6-10 
6- 1 
6- 1 


7- 1 


6-30 
6-30 


5-31 
6- 1 
5-10 
5-23 
5-31 
5-31 
5-12 
6-13 


5-26 
6-10 
6-15 
5-15 


6-11 


Hldrs. 
of 
Record 


5-11 
6-30 


5-14 
5-20 
5-31 
5- 5 
5-16 


5- 6 


6-10 
6-10 


5-10 
5-16 
4-29 
5- 9 
5-21 
5-21 
4-29 
5-27 


5-12 
5-20 
5-13 
5 -2 
6-20 
5- 6 
5-16 
5-25 
5-10 
5-10 
5- 2 





Company 
Sicks’ Breweries, Ltd.. .25¢ 
50c 
Socony-Vacuum Oil ....25c 
Soundview Pulp ....... 75¢ 


So. Am. Gold & Plat..12%c 
South Bend Lathe Wks..40c 
Southern Natural Gas. .50c 
Southern Railway ...... 
Stamford Wat. (Conn.) .45c 
Std. Dredging $1.60 pf..40c 
Standard Forgings ... ~ 
Standard Oil (Ohio).. 

Do 334% pf. A..... sa5a0 
Stand. Ry. Equip. Mfg..25c 
Standard Steel Spring. .25c 


lA ee 15c 
Tampa Electric ........ 50c 
Technicolor, Inc. ...... 40c 
Texas Pac. Coal & Oil. .25c 

Pr Re: eee E25c 
Thompson (J.R.) Co. ..10c 


Thompson Prod. 4% pf.. .$1 
Union Oil (Calif.) 


SA7S Bh Acsccisce< 9334c 
United Biscuit Am...... 25c 
BS nin ania hotmail E25c 


United-Carr Fastener. ..50c 
Un. Engineering & Fdry. .75c 


et, § ere $1.75 
U. S. Finishing....... 62%4c 


United Gas Improvement .65c 
U. S. Hoffman Machinery 


ro OE $1.06% 
(3a oO a erg 50c 
Ve am yg fT DINES © $1.50 
iw, & Benes 1.75 


Univ. Pic. "is pf..$1. er 


Universal Winding ..... 25c 
Warner Bros. Pictures. .25c 
Warren Petroleum ..... 20c 


West Indies Sugar..... 75c 


Do 
Westinghouse Electric . .25c 


West Va. Coal & Coke.50c 


West. Va. Pulp & Paper 
414% pf. ........ $1.12%4 
Wisconsin Elec. Pwr...27¥%c 
eS eee $1.50 
Do 3.60% pf. ........ 90c 


Woodall Inds. 5% pf..31%c 
Woodward Governor ...25c 
Worthington Pump & Ma- 
chinery 
Do 44%% pf. ..... $1.12% 
Do 44% pr. pf... .$1.12% 


Youngstown S. & Tube $1.25 


Accumulations 


Brown Co. 6% pf.....$1.50 
Curtis Publish. $7 pf.. .$1.75 
Long-Bell Lum. $4 “A’”’.80c 
N. Am. Invest. 6% pf. $1.50 

Do 5%% pf. ..... $1.37%4 
Pitts. Steel 5% pf. “A” $2.50 
Thatcher Glass $2.40 pf..60c 


Stock 


Cooper Bessemer 


E—Extra. 





Pay- 
able 
6-30 
6-10 
6-10 
5-31 
5-26 
5-31 
6-13 
6-15 
5-16 
6- 1 
5-27 
6-10 
7-15 
6- 1 
6-10 


6- 1 
5-16 
5-24 
6- 3 
6- 3 
5-16 
6-15 


6-10 
6- 1 
6- 1 
6-10 
5-17 
5-17 
6- 1 
6-30 


6- 1 
6-10 
6-10 
5-20 
6- 1 
6-15 


7- 5 
6- 1 
6-13 
6-13 
6- 1 
6-13 


5-15 
6- 1 
7-31 
6- 1 
6- 1 
6- 3 


6-20 
6-15 
6-15 


6-15 


6- 1 
7- 1 
6- 1 
6-20 
6-20 
6- 1 
5-15 


6-24 


Hidrs. 
of 
Record 
5-30 
6- 1 
5- 6 
5-14 
5-11 
5-16 
5-31 
5-13 
5- 2 
5-20 
5-10 
5-19 
6-24 
5-18 
5-20 


5- 4 
5- 4 
5- 6 
5-11 
5-11 
5- 2 
6- 1 







































5-20 
5-17 
5-17 
5-31 


5- 6 
5-10 
5-31 


5-18 


7-15 
5-16 
5-14 
5-17 


6- 1 
6- 1 
6- 1 


5-16 


5-16 
6-10 
5-13 
5-31 
5-31 
5-17 
5- 3 





6- 9 
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STOCK FACTOGRAPHS 








Bath Iron Works Corporation 





Data revised to April 27, 1949 


Incorporated: 1927, Maine. Office: 700 Washington Street. Bath, Maine. 
Annual meeting: Third Monday in April. Number of stockholders (Feb- 
ruary 9, 1949): 4,234. 

rice 

Bee CE IG o's 5 Sino ov cc cnc ck ceSe baci sc cnenenig ends 6d004509500cesbreseaen 
Capital stock Msi DOPN. cp bbeeeon bbe se des beeen base babies tes push ee¥ sense 


(BIW) 


Business: A shipbuilder engaged largely in U. S. Navy wo 
up to destroyers. The company also builds private craft, such 
as fishing trawlers and pleasure yachts, as well as small and 
medium sized ships used by the Navy and Coast Guard. In 
1947 acquired Pennsylvania Crusher, making heavy reducing 
equipment for coal, coke, power, cement and other plants. 


Management: Experienced. é 


Financial Position: Strong. Working capital December 31, 
1948, $8.5 million; ratio, 4.2-to-1; cash, $1.9 million; U.S. Gov’ts, 
$2.5 million. Book value of stock, $28.15 per share. 


Dividend Record: Paid stock in 1937; cash 1940 to date. 


Outlook: Diversification in a crushing machinery line, vend- 
ing machines and other products not associated with ship- 
building has favorable long term implications. However, over- 
all profits are still largely dependent on a continued flow of 
Naval business. 


Comment: Shares are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... *$4.65 *$6.30 *$6.97 *$8.69 $6.20 $2.54 7D$3.34 $1.31 
Dividends paid ..... 1.25 2.00 3.00 4.00 4.00 3.00, 1.75 1.00 
ety ere eee 24% 184% 20% 19% 243% 39% 19% 16% 

é0c'6 ieee ane : 12% 13% 14% 14% 18% 8% 9 


*Adjusted for renegotiation.  fAfter tax carryback credits, $9.75 in 1947. 
1948; after contingency reserve, $1.19 in 1947, 
D—Deficit. 


$0.70 in 
credit therefrom $2.11 in 1948. 





Reed Roller Bit Company 





Data revised to April 27, 1949 


Incorporated: 1919, Texas. Office: 6501 Navigation Blvd. (P. O. Box 
2119), Houston 1, Texas. Annual meeting: Second Wednesday in April. 
Number of stockholders (March 30, 1948): 1,989. 

Capitalization: 

ee GS PP OTE re ee ee ee oe eee rere *$3,655,600 
CEE OE Tie PRED iin kn hss nn ccnewcacndssetasens cases Renesaeene 630,000 shs 


(RBI) 


*Notes payable. 


Digest: Two divisions manufacture (1) Reed rotary drilling 
tools for drilling oil, gas and water wells, as well as Barrett 
and Robichaux wire line coring equipment; and (2) Cleco 
pneumatic tools including riveting, chipping, caulking and 
scaling hammers, sand rammers, backfill tampers, paving 
breakers, rotary grinders, rotary drills, reamers, screw 
drivers, impact wrenches and sanders. Wholly-owned Dallett 
Company makes products supplementing the pneumatic tool 
line, such as air hose couplings, clamps, air valves, pneumatic 
chisels and stone tools. Working capital, December 31, 1948, 
$7.8 million; ratio, 3.8-to-1; cash, $882,578; inventories, $7.3 
million. Dividends paid 1927 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31.... 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share........ *$1.81 *$1.00 $1.69 $2.32 $1.72 $2.71 $3.91 
Dividends paid ......... 5 1.50 1.30 1.00 1.00 1.00 1.00 1.25 


ee,” 21 215 291% 26% 33 37% 23% 26% 
ere ere 14% 14% 21% 2156 22 21% 18% 19% 
Restated by company. §N. Y. Curb Exchange; listed N. Y. 


J 1949 Stock Exchange, 
January, 1949. 





The Visking Corporation 





Data revised to April 27, 1949 


Ineorporated: 1925, Virginia. Office: 6733 West 65th Street, Chicago 38, 
Ill. Annual meeting: Third Wednesday in April. Number of stockholders: 
About 1,900. 


Capitalization: 
BN. MR in dan cab cabs ccinnednaiaes cats bdanhuncehechbadeneaseeeadnneeael Non 
ne SO AG AE) wie oh hive Seb has 5 Sean sade ds tcaeus eesdaudabeeeeeesee 

Digest: Manufactures extruded cellulose casings for sau- 
sages and cased meats such as bacon, meat loaves and boned 
ham. Nojazx casing for skinless frankfurters is the most im- 


30 





portant product, used in two-thirds of domestic frankfurter 
production. Extruded process also applied to plastics for 
packaging various types of merchandise. Also produces 
Visqueen film for containers, aprons, raincoats, shower cur- 
tains, etc.. and Viskon chemically bonded non-woven fabric 
used in cheese production and other industrial uses. Working 
capital December 31, 1948, $4.1 million; rafio, 2.7-to-1; cash, 
$2.1 million; U. S. Govt’s, $569,606. Dividends paid 1930-47 
on old Class A and B shares; on present common 1947 to date. 









“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.42 $2.14 $2.08 $1.97 $1.96 $3.02 $5.38 $3.79 
Dividends paid .... 1.82 1.40 1.40 1.40 1.45 1.59 1.60 2.00 
Listed N. Y. Stock Exchange——— 52 38 39% 

March, 1946: 32% 30 24% 
*Adjusted for 2-for-1 split and 50% stock dividend December, 1945; 
designated common stock April, 1947. 





Class A re- 





Diana Stores Corporation 





: Data revised to April 27, 1949 
Incorporated: 1938, New York, as H. Greenburg ergs _ bresent title 
adopted 1940. Office: 320 West 40th Street, New York 18, N. Y. Annual 
meeting: Last Monday in October. Number of stockholders: Not reported. 
Capitalization: 


Be RO obs ohne 6s 0 db ere bab web one eee s £anoWa wck ss ene ies cece ee *$975,000 
Cmpttel See COOP EDS fas. 65 so bnoks 650k bane s xc cplecansmesloans Re oF 866,856 shs 


(DIN) 


*Notes payable to banks. 


Digest: Operates a chain of 87 women’s apparel stores in 
Florida, Georgia, North and South Carolina, Alabama, In- 
diana, Tennessee, Virginia, West Virginia, Ohio, Maryland 
and Long Island, some with leased departments. Working 
capital, January 31, 1949, $3.0 million; ratio, 4.3-to-1; cash 
and U.S. Gov’ts, $2.0 million. Dividends paid 1942 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.22 $0.47 $0.38 $0.47 $1.13 $1.06 $1.20 7$0.85 


Calendar years 
Dividends paid ..... A 0.08 0.17% 0.26 0.47% 0.50 0.52% §0.15 


SERIE: occ wtccinwdce ae ee wees 4 ll 15 7% 7% 7% 
tLow wats 2-5/16 3-7/16 6% 4% 5% 6% 


*Adjusted for 100% stock dividends in 1944 and 1945, and 2-for-1 stock split in 
1946. 7Six months to January 31, 1949 (first fiscal half), vs. $0.65 in same 1947-48 
period. §Now on $0.60 regular annual basis. ‘. Y. Curb Exchange through 1948, 
‘Msted N. Y. Stock Exchange February 21, 1949. 





General Railway Signal Company 





Data revised to April 27, 1949 


ape gpesar eck 1904, New York. Office: 230 Park Avenue, New York 17, 
. Y. Annual meeting: Fourth Monday in April at Rochester, N. Y. 
Nimber of stockholders (December 31, 1947): Preferred, 372; common, 


Capitalization: 


Oe eB, Ee ee On eee None 
i i ee eee per en ee ney eet Oe Ce Lees 19,650 shs 
CN SIT ARON Si ones Sin echo adie ted oSo0 tiebivn dean dosaaaseaeeaws 331,051 shs 


(GRS} 


*$100 par, not callable. 

Business: Manufactures, installs and services mechanical, 
electrical and electronic systems of railroad signaling, inter- 
locking and safety devices. Shares most of the business and 
exchanges patents with Union Switch & Signal. 

Management: Experienced and progressive. 


Financial Position: Good. Working capital December 31, 
1948, $9.1 million; ratio, 4.7-to-1; cash, .$3.6 million. Book 
value of common stock, $31.83 per share. 

Dividend Record: Regular payments on preferred since 

* 1911; on common, 1914-21; 1924-38 and 1940 to date. 

Outlook: Railroad equipment buying is closely geared to 
earnings and traffic levels, and evidence of a return to con- 
servative buying policies by the carriers makes the outlook 
for the industry relatively unimpressive. 


Comment: Both common and preferred issues have definitely 
speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


‘Earned per share.... $2.06 *$2.25 *$2.73 $2.50 $2.77 $0.23 $1.41 $3.88 
Dividends paid ..... 3 1.25 1.25 1.25 0.75 1.75 1.00 2.00 


seh CARES ution 16 14% 2% 31% 46% 48 31% 29 
ace eekeners 10% 12% 19% 28% ° 24% 19 18% 


“Adjusted for subsequent renegotiation. 
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STOCK FACTOGRAPHS 
















The American News Company 





Congoleum-Nairn, Inc. 





Data revised to April 27, 1949 


Incorporated: 1934, Delaware; present title adopted after gg with (ANC) 
parent company in 1937. age originally established in 1864. Office: 

131 Varick Street, New York, Y. Annual meeting: Second Wednesday 

in March. Number of Pi alk (February 1. 1949): 3,800. 

Capitalization: 

Leni: Se ME hb bho his be Adare’ 5 tank bee Obedience aan einde eet nan anaceiebeaiae Non 
Capitgh Gierer GTO 6660 Si os bccsecc chines sdiccdnay np edacweeronked chagamn 842,872 chen 


Business: Distributes magazines, newspapers, and novelties; 
operates hotels, department stores, restaurants, newsstands, 
checking rooms and concessions on railroad trains, in bus and 
railroad terminals, Rockefeller Center, subways, etc. Serves 
approximately 95,000 retail dealers. The subsidiary Union 
News Co., operates in 32 states and Washington, D. C. Early 
in 1949 acquired the Savarins Co. operating chain of 11 restau- 
rants in New York City, also other restaurant properties. 

Management: Capable and experienced. 

Financial Position: Sound. Working capital December 31, 
1948, $18.4 million; ratio, 1.6-to-1; cash, $17.7 million; U. S. 
Government obligations, $7.2 million; inventories $13.2 million. 
Book value of stock, $34.83 per share. 

Dividend Record: Payments 1864 to date. 

Outlook: Revenues from magazine and book distribution 
and direct sales divisions reflect seasonal variations in the 
general business cycle and trends in reading habits of the 
public. Hotel, restaurant and other operations provide more 
stable revenues. Longer vacations and increased travel habits 
are favorable factors in company’s prospects. 


Comment: The stock qualifies as a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.33 {$1.81 7$2.57 182. 94 $3.29 $5.02 $4.57 $5.33 
Dividends paid ..... 0.90 0.90 0.90 0.90 1.05 1.85 2.32% 2.25 
MIG icidcdiceosave 13% 13% 18 21% 43% 60 39% 35 
LOG ..ccmdepuesvadss 11% 10% 13 16 20% 34% 28% 29 
Adjusted for 2-for-1 split in 1946. Includes postwar refund, 38 cents, 78 cents 


and $1.96 per share in 1942, 1943 and 1944 





Clark Equipment Company 





Data revised to April 27, 1949 


Incorporated: 1916, Michigan, as successor to two other units. Office: 
Buchanan, Mich. Annual meeting: April 30. Number of stockholders 
(December 31, 1945): Preferred and common, about 3,000. 


Capitalization : 


(CKL) 


LONE: (UR Tels as Sak Sh ss Pa tas i hede wake yeeceecteceuseneeassacedens $1,750,000 
*Preferred stock. 5% cum. ($100 par) ....c.cccovccccsccccccsccccccsevcces 17,926 shs 
Comanon SURE SION D5 Sails oa shakin R64 4 4:0:066,6 9 ACOH 6 6. 6GU EERE Cre ramed 522,587 shs 


Callable at $102.50 a share at option of common stockholders. 


Business: Principal products are axles, axle housings, trans- 
missions and heavy duty wheels for most larger truck and 
tractor builders. Others include the Tructractor industrial 
trucks and tractor for use at airports, railroad terminals and 
docks, twist drills, high-speed tools, rivets, and rivet guns, 
street railway car trucks, and an auxiliary truck booster engine. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital, December 31, 
1918, $17.1 million; rato, 4.7-to-1; cash, $6.4 million; inven- 
tories, $13.4 million. Book value of common stock, $39.91 per 
share, 

Dividend Record: Regular preferred payments to date; pay- 
ments on common 1927-31 and 1933 to date. 

Outlook: Sales and earnings largely reflect variations in de- 
mand from truck and tractor makers. Highly cyclical nature 
of business makes for wide swings in volume and profit. 

Comment: Preferred stock is inactive; common must be 
regarded as speculative despite its dividend record. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share..... $4.33 $1.84 #$4.67 $4.51 $2.92 $1.94 $7.46 $10.24 
Dividends paid ..... 162% 150 150 1.50 1.50 1.50 2.75  §2.00 
Wiech . ocak ohes 20% 10% 10% 8S 35% 34% 34% 

W ec sudagtetes 14% 14 16 11% 24% 22% 23 22% 


*Adjusted to 2-for-1 split April, 1947. fAdjusted to reflect renegotiation settlement, 
tock. 


§Plus 10% in s 


MAY 4, 1949 











Data revised to April 27, 1949 


Incorporated: 1919, New York, as Congoleum Co., Inc., successor of busi- (COG) 
ness originally started in 1916. Present name adopted in 1924. Office: 

195 Belgrove Drive, Kearny, N. J. New York office: 295 Fifth Avenue, 

New York, N. Y. Annual meeting: First Wednesday in June. Number 

of stockholders (December 31, 1947): 9,719. 

Capitalization: 

PE TONE GE bo die hoc ned aeeimeda tween dun tetsmepungeagueh a tiateswacisadsaenued 
Ce SURE: CH GD oo de iniccctcecddeweseseewanddndsccsmeensccevececase 1,243, sie. a 


Business: A leading manufacturer of linoleum and felt base 
floor and wall coverings. Also produces asphalt tile, wax and 
accessories. Products are sold under advertised trade names: 
Nairn, Gold Seal Congoleum, Crescent Seal and Congowall. 
Bulk goes to wholesalers and department stores. 

Management: Capable and aggressive. 


Financial Position: Strong. Working capital December 31, 
1948, $15.9 million; ratio, 3.2-to-1; cash, $2.9 million; U. S. 
Government and municipal securities $4.4 million; inventories, 
$11.7 million. Book value of stock, $28.17 per share. 


Dividend Record: Payments 1920-1925, and 1931 to date. 


Outlook: Keen competition and leveling of demand have 
narrowed unit profits, but strong trade position, increased 
capacity and progressive promotion policies of company should 
sustain sales volume. Replacement demand serves to ease 
normal cyclical swings. 


Comment: Shares are an above-average equity in the house- 
hold furnishings group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.62 $1.30 $1.24 $1.48 $1.30 $1.89 $4.55 $5.78 
Dividends paid ..... 1.50 1.25 1.00 1.50 1.25 1.25 2.00 2.25 
Pree ree 18% 185% 25 29% 39% 405 33% 36% 
BOE waecesccncceaae 13% 12% 17% 21% 26% 24% 23% 27% 





Phelps Dodge Corporation 





Data revised to April 27, 1949 


Incorporated: 1885, New York, as Copper Queen Consolidated Mining Co.; 
present title adopted in 1917. Office: 40 Wall Street, New York 5, N. Y. 
Annual meeting: ne Tuesday in April. Number of stockholders (De- 
cember 31, 1948): ,080. 

Capitalization: 


BE EN OU tanccises cee nonahdeneddkdue.d Opidmadiadsudscabeduss dbdetnsaacwed None 
See GUN CTI e856 cdc dnae Cxoeminddcutans ccehendacdéususde «eee eee 


(PD) 


Business: Second largest domestic copper producer, normal- 
ly accounting for 20-25% of U. S. mine output. Also recovers 
large amounts of silver and gold as by-products. Mines are 
located in Arizona and Mexico. Conducts refining and fabricat- 
ing activities through subsidiaries but extractive operations 

. provide some 75% of net. Output in 1948: 493 million pounds 
of copper, 17.5 million pounds of lead, 47.7 million pounds of 
zine, 3.3 million ounces of silver, 82,231 ounces of gold. Re- 
cently acquired a 10% interest in American Metal. 

Management: Outstanding. 

Financial Position: Strong. Working capital, December 31, 
1948, $77 million; ratio, 2.3-to-1; cash, $45.7 million; market- 
able securities, $42.7 million; inventories, $30.8 million. Book 
value of stock, $42.45 per share. 

Dividend Record: Payments 1909-1931 and 1934 to date. 

Outlook: Although a further decline in metal prices, a pos- 
sibility over the intermediate term, would be an unfavorable 
development, low-cost operations at the Morenci open pit mine 
and high recovery of silver and gold point to the mainte- 
nance of a good degree of earning power. 

Comment: Shares represent one of the more strategically 
situated units in the copper group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share... $2.80 $2.77 $2.78 $2.49 $2.00 $2.93 $8.64 $10.30 
Dividends paid ..... 1.50 1.60 1.60 1.60 1.60 1.60 4.20 5.00 
ED 602600 voqsede 35% 32% 29% 26% 40% 48 48% 59 

ten ebsccbbadadende 23% 22 20 20% 25 29% 36% 40% 


*Before depletion; after depletion: $1.79 in 1941, $1.85 in 1942, $1.54 in 1943, 
$1.60 in 1944, $1.24 in 1945, $2.64 in 1946, $7.67 in 1947, $9.56 in 1948. 
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FREE * 4 : 
BOOKLETS Financial Summary | 


Upon request on your letterhead and 
without ‘obligation any of these book- 
lets will be, sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frinanctat Wortp itself. Confine 
each letter to a request for a single book- 


let, giving name and complete address. Adjusted for | 
ADDRESS: Free Booklets Depart- 240 f Seasonal Variation 
ment, Financial World, 86 Trinity 1935-39= 100 


Place, New York 6 N.Y. 220 F- a 
200 























180 


“Saving & Loan” Essentials——A primer on 160 H— INDEX OF 
the opportunities afforded by shares in insured 


savings and loan associations to solve many 140 -— ee CTO 1949 
haha aes WS ae: | 






































i tment problems with safety. 
investment p Agra 120 
Security & Industry Survey—A quarterly ws ht 
forecast of financial and business conditions 1940 1941 1942 1943 1944 1945 1946 1947 148 J F M A M J 
including individual studies of twenty-eight 
— 5 ame A gros cheeaged 3 geen 
ously ‘illustrated with appropriate charts o - bi 
es trends and ratio is available without Trade Indicators ee fons Apr. 3 nom 2 
obligation. , 

(i uae RIE {Electrical Output (KWH) 5343 5,326 5,027 
Sample Page o arts—A leaflet showing six i ; 
of res ies hundred stock charts with de- §Steel Operations (7% of Capacity) 99.2 98.4 97.5 86.6 


scription of a qraphle eteck séreics. Freight Car Loadings (Cars) 765,890 +760,000 852,309 





















































* * * 





1949 . 1948 
Investor’s , riggs ig Pais | ot this pester Apr. € Apr. 13 Apr. 20 Apr. 21 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- {Net Loans ? Fed. Res. ey coe $24,235 $23,922 $24,142 $23,480 
ness at Work” and “Production Personalities.” | {Total Commercial Loans...{ Members }.... - 14,627 14,543 14,300 14,100 


; a iat {Total Brokers’ Loans 94 Cities). ¢ ..< 1,146 946 1,371 905 
eos wed xd ete pen 38 ee ee Proper |{[Money in Circulation 27,507 27,408 27,718 
salutations and complimentary closings; list o ; 
often misspelled words, rules for punctuation; Brokers’ Loans (New York City) 784 1,152 735 
guide for abbreviations, etc. Make request on —— 


business letterhead. 000,000 omitted. §As of the following week. tEstimated. 
* 


* 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 


with comments on individual industries and Market Statistics—N. > & 3 E. 


stocks. ‘+? Closing Dow-Jones cr April 


. 71949 Range, 
Railroad Equipment Certificates — A booklet Averages: 20 el 22 23 26 High Low 


describing a time-tested investment especially | 30 Industrials ... 175.69 173.24 17342 173.76 174.21 181.54 171.10 
pt port Agnnadiionr mol alti wnnng diene ee 47.58 5429 46.34 


_* # 15 Utilities 35.64 35.55 35.55 35.55 36.38 33.36 
Opening an Account—Many helpful hints on |65 Stocks 62.65 62.69 62.77 62.90 66.18 61.51 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. P A 
c — Pate cit : ; Details of Stock Trading: 20 21 22 23 25 26 
the trend of yields on all dividend paying | Shares Traded (000 omitted).... 970 — 1,300 340 740 870 
= Bigs Fi sa Pig 3 eS ee ae Issues Traded 967 674 930 i 
vealing the kind of “Yie yele” that has {Number of Advances 276 364 262 
iitameiainber i wis: mt neg Number of Declines 414.775 123 402 305 
Common Stock Program—A diversified equity |Number Unchanged 277 187 266 


gn of yoy Fgh “cay has |New Highs for 1949 7 13 
een prepared by a New Yor toc xchange 
member firm. A dozen industrial classifica- New Lows for 1949 17 31 


tions are offered with three grades of common md Trading 
stock in. each group. ‘i 6 n 


hese Dow-Jones 40-Bond Average.... ; 98.51 98.45 
Stockholder Relations Report—A new 16-page Bond Sales (000 omitted) $3,830 $3,060 $750 $2,590 

booklet discussing many phases of stockholder 1 

relations, ranging from proxy solicitations to . -—1949 Range— 


Va 1949 
the handling of annual meetings. Of especial | *Average Bond Yields: Mar. 23 Mar. 30 Apr. 6 Apr.13 Apr. 20 High 
interest to corporation executives. 
* 


. See. See Sh8O” aS SA 

aL & sig i : 13 

onal totechee catthe Gan cetbiitte Gree 3455 3462 3.442 3.430 3.462 

and what gun citizens must do fo saferuard |*Commen Stack Yoko 

offered to curb the A pre | antionades” 50 Industrials ° 6.47 6.62 6.58 6.80 6.80 

tion of American industry. 20 Railroads $38. 858. MSF ic BBS.) BGS 
eee 20 Utilities yee gee» Ceatke * geaete ~ 


A Diversified Enterprise — New descriptive 90 Stocks “ 6.51 6.65 6.60 6.79 6.79 

booklet of well-rounded industrial enterprise, i : 

featuring its representation in the future of Standard & Poor’s Corporation. 

electronics (radio, television, etc.) 
* _ * 


Behind Your Investment—New booklet answer- The Most Active Stocks *F7 Week Ending Ap i 26, 1949 

















ing questions about savings plans which afford Shares r Closing 
consistent dividend income and_ reasonable Traded Apr. 19 Apr. 26 Change 
on-oroe Commonwealth & Southern 301,700 3% 3% +% 
New Plan for Stockholder Relations—An out- Richfield Oil 112,100 36 +4; 
line math, program to be considered by a Liggett & Myers Tobacco 67,500 7 75% +1% 
corporation in organizing its personnel to ° - ; — 
handle stockholder relations hy an efficient Radio Corporation of America 49,800 
and economical basis. Sinclair Oil 48,400 

“2 * Bethlehem Steel 47,100 
Time Is Money—A new handbook on how the Pepsi-Cola $ 44,700 
synchronization of all time indicating and time | North American Company 43,700 
sonotctibass. 9 rena bags be _Saves money and i The Columbia Gas System 40,000 
proves efficiency in business organizations an . 
industrial corporations. Make request on your | United States Steel 39,600 a 
letterhead. General Motors 39,500 _ 
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Haskelite Mig. ............0 


Haverhill Electric 


Hickok Oil 


Scere eee eee eee) 


Peer eeeeeeeee 


(After 2-for-1 split 
September, 1948).......... 


Pere ere e enews nenee 


t 


(Class A) 


Hines (Edward) Lumber..... 


Hotels Statler 


(After 2-for-1 split 
November, 1946).......... 


(After 5-for-1 split 1943 
and 2-for-1 split 1946).... 


Hustom (Tom) Peanut Co.... 


(After 100% stock 
dividend October, 1946)... 


eee meee wesw eeeee 


Imperial Paper & Color...... 


‘After 214-for-1 split 
& 40% st. divid. 1947)... 


VY MlOF pe cccneutherieus 


fter 200% stk. divd. 1946 
und 2-for-1 split 1947).... 


ote: Price range is high and low bid. g—12 months to June 
m—12 months to November 30. 


ober 31. 
‘justed for stock split. 


O’BRIEN, INC. 
YORK, N. Y. 


W 








1938 1939 1940 1941 1942 1943 
eer e ee ‘eine aie 25 
BP. Avisisens. ona ives ened wees sees 21% 
Earnings ..... jD$3.15 j$1.61 by 4 j$4.35 j$2.42 j$2.06 - 
Dividends 0.40 1.00 62% 2.12% Ries 1.00 
BE aviesea'ss 5% 4% 3% 3% 3 3% 
LOW sccccseees 1% 2 1% 1% 134 24 
Earnings ..... m$0.55 m$0.13 m$0.18 m$0.86 m$0.47 m$0.53 
Dividends 0.50 0.15 0.15 0.3 0.30 0.30 
PE ecb eeadcs 33 36 36 35 25 34% 
BM: Sc cctes ees Z 24 31 30 22 19 22% 
Earnings ..... $2.05 $2.18 $2.44 $2.11 $2.13 $2.26 
Dividends 2.00 2.00 2.00 2.00 2.00 2.00 
ae oa makank ts see has oaee jae 2% 2% 
_tteeeeeees aa sae ore oun 1% 1% 
Earnings ..... pe Pee z$0.12 k$0.64 k$0.20 k$0.18 
Dividends .... None None None 0.25 0.30 None 
aay 5% 6% 8% 9% 9% 12% 
ME ivacvencess 2% 3 3% 6 7% 8 
Earnings ..... D$0.75 D$0.17 2.56 $1.54 $1.36 D$0.22 
Dividends None one one 0.90 0.70 0.30 
Ee 32% 47% 48 444 31 24% 
pe Pre 29 32% 42% 37 17 21% 
Earnings ».... $2.67 $3.62 $3.40 $3.10 $2.03 $1.79 
Dividends . 2.37 3.00 3.50 3.40 1.95 1.75 
_ re rire ee Pere eae 7% 
BI akeessss s< acta asters ones anes tes 4% 
Earnings ..... Nil Nil g$0.93 g$0.22 g$2.18 g$2.51 
Dividends Initial payment November 1 
PEER. idépds vee 11 12 12% 10% 8% 7% 
BME alive so «ss 5% 6 8% 7% 6% 5% 
Earnings ..... as hacer ney iia $1.98 $1.61 
Dividends a $0.15 $0.60 $1.00 1.00 1.00 
| eer 18 14 11 12% 9% 22 
EI idaccsaves 9 4 44% 6% 4% 9% 
Earnings ..... D$2.35 D$1.66 $1.08 $1.93 $1.34 $1.80 
Dividends None None None None None 1.00 
BR hiece cues “ann 11% 
Ee we aus eas eats aane 10% 
Earnings ..... g$1.58 g$1.27 g$1.82 g$2.15 g$1.66 g$1.29 
Dividends 1.0 1.00 1.40 1.60 1.00 1.00 
eeerererer ee mais 13% 
eS ee ee oun Sates tae eae wet 9% 
Earnings ..... D$1.01 $1.02 $1.84 $2.06 $2.22 $2.00 
Dividends None None None 0.50 .50 0.75 
BE cokiantes bis ayy. 23% 
BM kcudous dace ‘aart waree ape ead <aws 21% 
Earnings ..... $0.71 $1.10 $1.11 $1.54 $0.74 $0.93 
Dividends . None None None None None 0.70 
Ree Pr an 74 
MN win cisccs its rere, ones Pes eons 30 
Earnings ..... D$0.42 $0.11 $0.61 $0.61 $0.92 $1.11 
Dividends None None None None None None 
PE hare heotes mare 75 41 42% 46% 
Oe edie ik aoe 38 38 37 41 
Earnings ..... $3.24 $1.08 $1.93 D$2.74 $3.10 $0.04 
Dividends 2. 1.00 None None 1.00 1.00 
eee pa 14% 14% 19 
Sa ee hare pany pee 11% 13 16 
Earnings ..... i$0.85 i$0.76 i$0.98 i$1.20 i$1.30 i$1.30 
Dividends 0.7 0.12% 0.50 0.50 0.50 0.50 
BEN. ccaceeess ts er 6 
Bere waa ae a wens 4y 
Earnings RE: $0.59 $1.75 $0.73 $0.80 
Dividends .... $0.10 0.40 0.30 0.35 0.35 
Cs ©. disses 28% 29 29 29% 25% 26% 
PROT ee 19% 22% 22% 23 21 24 
Earnings ..... $1.85 $2.03 $1.83 $2.05 $1.67 $1.48 
Dividends 1.75 1.90 LzS 1.75 1.75 1.55 
PIR cctcisccce 36 32 40% 50 40 41 
BO: cvtieccse : 28 26 30 42 38 40 
Earnings ..... $0.74 g$0.68 2$1.45 $1.54 $1.36 $0.84 
Dividends 0.64 0.5 1.00 1.00 0. 0.6 
DERI. oss cucade 5% 10% 19% 14% 11% 14 
Ge ceusiuds. 3 2% 8% 7%, 5% 7 
Earnings ..... D$0.84 *t$1.18 i$5.78 i$3.13 i$4.22 i$2.03 
Dividends .... . None None 0.25 0.55 1.20 1.20 
ee a Py rite 2% 
BW © sicevs cece a ke er Pe ph “eee 1% 
Earnings ..... D$0.77. D$0.33 $0.26 $1.04 $0.63 $0.60 
Dividends None None None 0.10 0.10 0.10 
eee dite weale pone 2 4 8% 
BW Van eccaveses eer A ives nad 2 1% 5% 
Earnings ..... D$0.13 D$0.04 D$0.02 $0.75 $0.50 $0.47 


Dividends .... 





30. 
D—Deficit. 





Initial payment April 20 


; i—12 months to August 31. 
_p—Also paid stock. t—8 months to August 31. 
tBased on combined common stock. 


1944 


1 
$0.84 
0.10 


9 
6% 
$0.66 


1945 
30% 
22 
j$1.26 
1.00 
7% 
5% 
m$0.52 
0.40 
4444 
39 
$2.14 


2.00 
4 


1% 
k$0.17 
None 
14% 

ES 
$1.40 
0.20 


32 

28 
$1.49 
1.60 


11% 


7 
$0.58 





Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


This is Part 7 of a tabulation which will cover 
the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 


1946 
39% 
26% 

j$2.69 

1.25 


13% 
7 


m$1.13 
0.40 
48 
42% 
$2.38 
2.00 
4% 
1% 
k$0.07 
None 
17% 
6% 
$0.53 
None 


34% 
23 


$1.86 
1.65 


12% 
7 


iD$4.21 
None 


6 

2% 
$0.13 
None 


25 

12 
$2.84 
0.66% 


j—12 months to September 30. 
z—10 months to August 31. 


tion, but merely a statistical compilation valu- 
able for future reference. 
payments are adjusted to give effect to stock splits. 


Earnings and dividend 


1947 1948 
42% 38% 
31% 25 

j$5.71 j$4.67 
1.87% 1.87% 

9% 9Y 

6% 7 

m$2.50 m$2.16 

0.75 0.75 

42 33 
39 31% 
$2.10 $1.85 

2.00 2.00 

2% 1% 

1 % 
kD$0.15 kD$0.15 
None None 

10% 9% 

6% 2 
$1.72 aie 

0.12% 0.12% 
27% 22% 
22 17 
$1.49 $1.10 

1.35 0.95 
26% 24 

22 17 
2$5.48 2$5.09 

1.5 2.00 

5 4 

3% 1% 

D$0.38 D$0.78 
None None 
40 21% 

29 15% 
$5.76 $6.50 

2.00 2.50 

19 133% 

114% 9Y 

2$1.29 $0.32 

0.50 0.5 
32% 42 

25 31 
$8.63 $12.60 

1.50 2.00 
22% 22 

20 13% 
$5.10 $3.38 

2.00 1.50 
17% 17% 
14% 14% 
$2.83 $3.08 
1.50 1.50 

40 17 
25 12% 
$1.63 ak 

1.50 1.00 

33 19 
18 16 
i$2.16 i$2.52 

1.00 1.00 
13% 7% 

6% 4 

D$0.07 D$0.04 

0.3 None 

37% 35 
31 30% 
$2.52 $3.60 

1.60 1.70 

28 30 
415% 20% 
g$3.91 g$2.03 

2.0 1.00 

7% 4% 

3% 1% 

iD$0.30 Pere 
None None 

5 54% 

3 4 

$0.64 $1.62 
None None 
19 13 

9% 8% 
$6.24 a 
1.00 1.00 


k—12 months to 


*Fiscal year changed. 





Results of the Survey and Names of Citation Winners 
Will Be Announced in the July 6, 1949, Issue of 


eS 


In addition to Lists of Winners of 


CERTIFICATES 





of Highest Merit and Honorable Mention 


This Issue Will Announce the 


Candidates for the Final Judging for 


ae “Es 


Oscar of Industry Trophies 








In 100 Industrial Classifications 


IN MID-OCTOBER 
Bronze 
Oscar of Industry Trophies 
Will Be Awarded for the 
Best Annual Reports in 
100 INDUSTRIES 
Annual Report Advertisements 
Cover Designs Motion Pictures 


SILVER OSCARS OF INDUSTRY FOR 
BEST ANNUAL REPORTS OF 


All Manufacturing — All Public Utilities 
All Transportation — All Distribution 
All Consumer Goods — All Financial 


ALL CANADA — ALL LATIN AMERICA 


Send Annual Reports Before June 15th to 


FFIINANCIAIL WORLD 


America's 46-Year-Old Financial Weekly 


86 Trinity Place, New York 6, N. Y. 


7 Perea leading American -c 


THE LARGEST STUDY OF ITS KIND. 


Over 4,000 es Year-End —o 


2,290 ANNUAL 


The “Annual a Anndiit® sorts 
FINANCIAL WORLD presents a comprehensive — 
study of the annual reports of more than: twc 


orporations, class 
fying the statements as to (1) 1) “Modern” , (2 
“Improved”, and - (3) “Virtually Uncha 
the Past: Decade”. ‘Statistics include nu 1 
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